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The Liberal Democrats (The Federal Party)
Report of the Party Officers for the year ended 31 December 2016

The Liberal Democrats (The Federal Party) Is a federation constituted by the Scoltish
Liberal Democrats, the Welsh Liberal Democrats (Democratiaid Rhyddfrydol Cymru)
and the Liberal Democrats in England (together, the State Parties). The Llberal
Democrats in England is a federation of the Regional Parties in England. The Regional
Partles comprise a number of Local Parties.

The Liberal Democrats (The Federal Party) is constituted under section 26 of the
Polltical Parties, Electlons and Referendums Act 2000 as a central organisation with
454 accounting units.

These financial statements deal solely with the aclivities of the Federal Party as set out
in Article 2 of the Constitution of the Federal Parly. They do not include the income,
expenditure, assets or llabilities of the State, Regional, Local Parties, or any other
bodles.

1. Administrative information

Committees

The following committees operale within The Liberal Democrats (The Federal Party)
("the Federa! Party”, “the Party") to oversee and manage the organisation's business.
The terms of reference for each commiltee are contained within the Party's constitution.
The Chairs of the respective committees are:

Federal Executive — Sal Brinton

Campaigns & Communications ~ James Gurling

Federal Policy — Tim Farron

Federal Finance & Resources — Peter Dunphy
International Relations — Robart Waoodthorpe-8rowne
Federal Conference — Andrew Wiseman

Federal Audit and Scrutiny Committee — Rosalyn Gordon

Conference Is the soverelgn representative body of the Parly with the power to
determine its policies, In addition to setling the Party's policies, Conference also
receives reports from the federal committees and parliamentary and Europsan
parliamentary partles. Membership of Conference s defined by article 6.1 of the
constitution.

Conference is crganised by the Federa! Conference Cornmittee (FCC), membership of
which Is defined by article B.7 of the constitution.

Between conferences the Federal Policy Committee (FPC) is responsible for
researching, developing and overseeing the policy making process. Membership of the
FPC is defined by article 7.2 of the constitution.

The Federal Executive (FE) Is responsible for directing, co-ordinating and implementing
the work of the Federal Farty. Membership of the FE is defined by article 8.1 of the
constituticn,

The Federal Finance & Resources Committee (FFRC) Is a sub-committee of the FE
responsible for the planning and administration of the budget and finances of the
Federal Party, directing the administration of the Federal Party and ensuring
compliance of the Party at all levels with the provisions of the Political Parties, Elactions
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The Liberal Democrats (The Federal Party)
Report of the Party Officers for the year ended 31 December 2016

and Referendums Act 2000 as amanded by the Palitical Parties and Election Act 2009
and by the Electoral Adminlstration Act 2006. The FFRC is alsc responsible for the
appointment of the Federal Party's auditor and ensuring that there are adeguate
financial controls and systems In place. Membership of the FFRC is defined by article
8.2 cf the constitution.

The Campaigns & Cammunications Committee (CCC) exists to co-ordinate the Party's
national campaigns and communications strategy. Membership consists of a Chair
elected blannually by the FE, the Party President, Party Leader, Chief Whip and {wo
members directly elected by the FE.

The International Relations Committee {IRC) is responsible for the Party’s international
llalson. Its membership consists of representatives of the state and parliamentary
parties, Liberal Youth, Liberal international British Group, European Llberal Democrats
and Reform Group and individuals elected by Conference representatives.

The Faderal Audit and Scrutiny Committee (FASC) are appointed by the Federal Board.
The FASC's responsibliities include; meeting with the auditor and receiving its reporis,
ensuring compliance with the Parly's extemal regulatory bodies, compllance with any
statutory or regulatory provisions related to the Party’s activities, and legal compliance
with the Political Parties, Efections and Referendums Act 2000 as amended by the
Political Parties and Elections Act 2008 and the Electoral Administration Act 2009.

The members of the Federa) Audit and Scrutiny Committee are:

Baroness Sal Brinton*
Tim Farron MP*

Lord Mike German*
Roderick Lynch
Rosalyn Gordon
Jonathan Davies
Simon Shaw

Helena Cole

Farid Ahmed

Those marked with an asterisk are only observers and da not have the right to vote.

Elected representatives

The Party's 12 elected inembers of the Westminster and 1 member of the European
Parliaments are shown at Annex A. In addition there are 102 Libsral Demaocrat
members of the House of Lords, five Liberal Democrat members of the Scottish
Parliament, one Liberal Democrat member of the Weish Assembly and one Liberal
Democrat member of the Greater London Authority. As of December 2018 there were
approximately 1,820 Libsral Damocrat Councillors. There are also two directly elected
Liberal Democrat Mayors.
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Staffing
The principal permanent members of staff are:

Chief Executive — Tim Gardon

Director of Elections & Field — Hilary Stephenson (to April 2018)
Director of Elections & Campaigns — Shaun Roberts ( from June 2016)
Director of Finance & Operations — Nigel Bliss ACA (to March 2016)
Director of Operaltions — Lucy Hope ( from June 2016)
Director of Communications ~ James Holt ( to July 2016)

Dlrector of Communications — Phil Relley (from August 2016)

Chlef Fundraiser — Emma Cherniavsky

Director of People — Laura Davles { to Sept 2016)

Director of People — Rache! Paima Randle { from April 2017)

Accounting units

The Party has 454 accounting units registered with the Electoral Commission.

2.  Review of political activities

2016 was dominated by the UK's decision to leave the European Union. The
referendum campaign was a key campaigning focus for the first six months of
the year, galvanising the party after the disappointment of the 2015 General
Election. Although the result of the referendum was deeply disappointing, the
party’s unapologetically pro-EU stance helped us to capitalise on the
disappointment felt by a significant portion of the population that voted to remain
in the EU. The Brexit vote led to our second membership surge in the space of a
year, taking our membership to over 80,000, marking an almost doubling of our
membership since the 2015 General Election.

The party's electoral fortunes have also taken a turn for the better. We achieved
a positive result in the Witney Parliamentary by-election in October, recording a
23% increase in our vote share; before winning the Richmond Park by-election
in December, Increasing our number of MP's to nine. This success has been
matched by clear progress in local authority by-elections, where we gained more
councillors than any other party.

Due to cost pressures, Autumn Conference in Brighton was a four-day event in
2016, instead of the usual five days. The conference was wall-attended, in
particular by new members. The Federal Conference committee have agreed
that the 2017 Autumn Conference will be a four-day event too, although this
does not necessarily set a precedent that all future Autumn Conferences will be
of this iength.

2016 was a year of rejuvenation for the Liberal Democrats after a difficult 2015.
Increases in our representation at both the local and national level, and in our
party membership, give us an excellent springboard for the future.
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Conferences
The Party held two conferences during the year:

e Spring
o  Autumn

Spring

The 2018 Spring Gonference was held in York with debates covering fracking, privacy &
securlty and private renting.

Autumn

The 2016 Aulumn Conference was held in Brighton with debates on homelessnass,
soclal security and Britain's place in the European Union.

Policy development

The party continued to develop new policies throughout 2016 with working groups
looking at a range of issues including nuclear weapons and sex work, with both policies
due to be debated at conference in 2017.

3. Financial Review

The Party's finances improved markedly In 2016 compared to 2015. Fundraising
income from both digital and major fundraising sources achieved tough targets and
some cos! savings also helpad in achleving a significant surplus.

Conference income has remained a challenge and public funds recelpts —Policy
Development Grant funding - are still lower than they were during the period before we
enlered government but adjustments have bean made to snsure that the Parly operates
within its means.

A further large Increase In membership following the EU Referendum was, as with
20185, primarlly to the financial benefit of the local parties rather than the Federal Party
bul the increased mambership base has provided the Party with a larger poo! of
potential donors for both regular and specific appeals (e.g. for parliamentary By-
Elactions campaigns)

The Federal Party recorded a surplus in the year of £854,828 which reduced our net
liabllities at the year end to £43,310. Of this surplus, £802,309 related to the General
Fund and £52,519 related to the Legacy Fund that was launched in 2013.

Peter Dunphy
Registered Treasurer
29 June 2017




The Liberal Democrats (The Federal Party)
Statement of Registered Treasurer's responsibilities

The Registered Treasurer of the Party Is required by the Political Parlles, Elections and
Referendums Act 2000 to prepare financial statements for each financial year which
give a true and fair view of the state of affairs of the Party and of Its surplus or deficlt for
that period. In preparing those financial statements, the Reglstered Treasurer is
required to:

» select sultable accounting policies and then apply them consistently;

» make judgements and estimates that are reasonable and prudent; and

s prepare the financlal statements on the going concern basis unless it is
inappropriate ta presume that the Party will continue in business.

Section 41 of the Act requires that the Registered Treasurer is responsible for keeping
proper accounting records that disclose with reasonable accuracy at any time the
financlal position of the Party at that time and to enable him to ensure that the financial
statements comply with the Act.

Section 43 of the Act regulres that the Registered Treasurer is responsible for delivery
of the statement of accounts to the Electoral Commission by the required deadline.

The Reglstered Treasurer is also responsible for safeguarding the assets of the Party
and hence for taking reasonable steps for the prevention and detection of fraud and
other irregularities.

The Registered Treasurer has taken all steps he ought to have taken to make himself
aware of any information reguired by the auditor for the purpose of thelr audit and to
establish that the auditor is aware of that infarmation. The Registered Treasurer is not
aware of any relevant informatlon of which the auditor is unaware.




Independent Auditor's Report to
The Federal Conference of The Liberal Democrats (The Federal

Party)

We have audited the financlal statements of the Liberai Democrats (The Federal Party)
for the year ended 31 December 2016 which comprise the Income and Expenditure
Account, the Balance Sheet, the Cash Flow Statement and related notes. The financial
reporting framework that has been applied in their preparation is applicable iaw and the
Statement of Accounts Guidance Notes issued by the Electoral Commission.

Respective responsibllities of the Registered Treasurer and auditor

As explained more fully in the Statement of Registered Treasurer's Responsibllities set
out on page 7, the Registered Treasurer is responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view.

Our responsibillty is to audlt and express an opinion on the financial statements in
accordance with applicable law and International Standards on Auditing (UK and
Ireland). Those standards require us to comply with the Auditing Practices Board's
Ethical Standards for Auditors. This report is made solely to the Federal Conference of
the Liberal Demacrats (The Federal Party), as a body, in accordance with section 43 of
the Political Parties, Elections and Referendums Act 2000. Our audit work has been
undertaken so that we might state to the Federal Conference of the Liberal Democrats
(The Federal Party) those matters we are required to state to them in an auditor's report
and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the Federal Conference of the Llberal
Democrats (The Federal Party) as a body, for our audit work, for this report, or for the
opinions we have formed.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosurss in the financial
statements sufficient to give reasonable assurance that the financial statements are
free from material misstatement, whether caused by fraud or error. This includes an
assessment of: whether the accounting policies are appropriate to The Liberal
Democrats (The Federal Party) circumstances and have been consistently applied and
adequately disclosed; the reasonableness of significant accounting estimates made by
the Registered Treasurer; and the overall presentation of the financlal statements.

In addition, we read all the financlal and non-financial information in the Repaort of the
Party Officers to Identify material inconsistencies with the audited financial statements
and to identify any information that is apparently materially Incorrect based on, or
materially inconsistent with, the knowledge acquired by us in the course of performing
the audit. If we become aware of any apparent material misstatements or
inconsistencies we consider the implications for our report.



Independent Auditor's Report to
The Federal Conference of The Liberal Democrats (The Federal

Party)

Opinion on the financial statements
In our opinion the financia! statements:

- give a true and fair view of the state of affairs of the Liberal Democrats (The
Federal Party) as at 31 December 2016 and of its surplus for the year then
ended;

- have been properly prepared in accordance with relevant legislation and the
Statement of Accounts Guidance Notes issued by the Electoral Commission;
and

- have been prepared In accordance with the requirements of the Palitical Parties,
Elections and Referendums Act 2000.

William Neale Bussey (Senior Statutory Auditor)
for and on behalf of Mazars LLP
Chartered Accountants and Statutory Auditor

30 June 2017



The Liberal Democrats (The Federal Party)
Income and Expenditure Account
For the year ended 31 December 2016

Genaral Fund

Note
Income
Donatlions
Membership and subscription fees
Newspaper income 11
Affinity income
Grants 5
Conference Income 10
Investment Income 6
Notional income 7
Recharges to party bodies 12
Other Income B8
Expendlture

Conference expenditure - direct 10
Newspaper expenditure 11
Fundraising expenditure
Depreciation and amortisation 4
Campaign expenditure
Staff costs 2
Premises & office costs
Interest payable and similar charges 9
Notional expendlture 7

Grants to party bodies 13
Expenditure recharged from other patty bodies
Charges from other party bodies

Audit fees 4
Bad debt provision 26
Other expenditure

NN

General Fund surplus/(deficit) before taxation
Taxation 14
General Fund surplusf{deficit) for the year

2016 2015
£ £

5,293,721 3,713,581
971,519 808,397
64,903 72,820
4,684 9,766
413,886 498,290
484,690 688,350
353 38
126,294 186,629
867,108 940,486
296,874 378,756
8,624,031 _ 7,284,093
363,984 589,547
104,589 108,774
52,667 158,387
88,091 98,551
2,622,284 2,003,866
2,710,312 3,727,453
1,156,856 1,083,133
59,685 61,644
126,294 166,629
342,531 372,333
24,709 118,020
10,000 26,000
38,419 28,835
21,894 29,230
99,306 19,051
7,721,701 9,472,153
802,330 (2,188,060)
(21) (8)
802,309 (2,188,088)

The notes on pages 14 to 25 form part of the financial statements
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The Liberal Democrats (The Federal Party)

Income and Expenditure Account

For the year ended 31 December 2016

Legacy Fund

Income
Legacies

Expenditure
Grants to party bodies
Staff costs
Fundralsing expenditure
Interest payable and similar charges

Legacy Fund surplus before taxation
Taxation
Legacy Fund surplus for the year

Overall surplus/{deficit)for the year

Note

2018 2015
£ £
94,989 597,815
94,989 597,815
. 40,000
42,464 38,295
- 6,572
8 2
42,470 84,869
52,519 512,946
62,619 512,946
864,828 (1,675,122)

The Income and Expenditure account has been prepared on the basis that all

operations are continuing operations.

There were no recognised gains or losses ather than those included in the income and

expenditure account.

“The notes onh pages 14 to 25 form part of the financial statements
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The Liberal Democrats (The Federal Party)

Balance Sheet as at 31 December 2016

Fixed assets
Tangible assets
Current assets

Debtors
Cash at bank and in
hand

Creditors: amounts falling due
within one year

Net current
Itabilities

Total assets less current
labilities

Creditors: amounts falling due
after more than one year

Nest liabilities

Reserves
General Fund
Reserve Fund
Legacy Fund
Total deficit

Note 2016
£

15

16 296,161

399,568

696,729

17 (851,413)
18
19
19
19

2018

212,372

(1566,684)

56,888

(100,000)

(43,312)

(414,984)
45,000

326,672

(43,312)

2015 2015
£ £

300,463
491,130
21,231
512,361
(1,810,964)

(1,098,603)

(798,140)

{100,000)

(898,140)

(2,367,293)

45,000

1,424,153

(898,140)

The financlal statements were approved by the Federal Finance & Resources Commiltes on 29

June 2017

Peter Dunphy
Reglstered Treasurer

The notes on pages 14 ta 25 form part of the financial statements




The Liberal Democrats (The Federal Party)
Cash Flow Statement
For the year ended 31 December 2016

Note 2016 2015
£ £

Net cash inflow/({outflow) from
operating activities 22 1,209,947 (1,562,779)
Returns on Investment and
servicing of finance
Interest recelved 353 a8
UK Tax paid (21) -
Gapital expenditure and
financial investment
Payment to acquire tangible
fixed assets - (7,697)
Increase/(decrease) in cash 23 1,210,278 (1,570,438)

The notes on pages 14 to 25 form part of the financial statements
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The Liberal Democrats (The Federal Party)
Notes forming part of the Financial Statements
For the year ended 31 December 2016

1 Accounting policies

The Liberal Democrats (The Federal Party) Is a federation constituted by the Scottish
Liberal Democrats, the Welsh Libsral Democrats {Democratiaid Rhyddfrydol Cymru) and
the Liberal Democrats in England (together, the State Parties). The Liberal Democrats in
England is a federation of the Reglonal Parties In England. The Regional Partles comprise
a number of Local Parties.

The Liberal Democrats (The Federal Party) is constituted under section 26 of the Political
Parties, Elections and Referendums Act 2000 as a central organisation with 454 accounting
units. Details of these units are available from party headguarters.

These financial statements deal solely with the activities of the Federal Party as set out in
Arlicle 2 of the Constitution of the Federal Party. They do not include the income,
expenditure, assets or iabilities of the State, Regional, Local Parties, or any other bodies.

Basis of preparation

The Liberal Democrats (The Federal Party) is not Incorporated In law and is thus not bound
by the Companiaes Act 2008, The Party Is required to prepare financlal statements in
accordance with the Political Parties, Elactions and Referendums Act 2000 (*PPERA"). The
financial statements have been prepared under the historical cost convention, and in
accordance with applicable law and the statement of Accounts Guidance Notes Issued by
Electoral Commission.

Golng concern

The Liberal Democrats (The Federal Party) shares a banking facllity with certaln other
Liberal Democrat entitles, and there is a right of set off belween bank accounts of those
entities. The Registered Treasurer has therefore considered the applicability of the going
concern basis of preparation of the financial statements by reference to the aggregated
financlal position of those entities.

The Liberal Democrats (The Federal Party) relies on the receipt of donatlon income to meet
a significant proportion of its expenditure, and an overdraft facility with its banker to meet
working capital requirements. Donation income is Inherenily unpredictable, but the
Registered Treasurer is confidant that sufficient danations will be received and facilities will
continue to be available to aliow the entity to mest its financial obligations.

The Registered Treasurer has reviewed the aggregated cash flow projections for the
entities to the end of June 2018. On the basis of these projections the Regislered Treasurer
Is satisfied that Liberal Democrats (The Federal Party) will be able to meet its financial
obligations as they fall due, and that it is therefore appropriate ta prepare the financial
statement on a going concern basis.

13




The Liberal Democrats (The Federal Party)
Notes forming part of the Financial Statements
For the year ended 31 December 2016

1 Accounting policies (continued)
The following principal accounting policles have been applied:
Income recognition

Income is racognised when all of the following conditions have been met:

s The Party Is entilled to the asset;
» There is reasonable certainty that the asset will be received; and
» The value of the asset can be measured with reasonable certainty.

Applying these criteria to specific types of income results in the following treatment:

» Danations of monetary assets and liguld investments are recognised in the income
and Expenditure account on recalpt. Donations of notlonal income are recognised
on raceipt at the relevant market value of the item or service received with an
expense of the same amount being recognised contemporaneously,

o Grants are recognised in the Income and Expenditure account when the condilions
for receipt of the grant have besn met.

= Membership and subscription fees are recognised on a receipts basls.

* lLegacles are recognised when the personal representatives of the deceased have
notified the Party of the legacy, they have obtained grant of representation and
there are no significant matters outstanding concerning the precise division of the
estate. Legacies notlfied to the Party after 1 August 2013 are Included in a
separate Legacy Fund.

= Newspaper and conference income, and the State Party Levy ara recognised on
an accruals basis.

o Interest recelvable is recognised In the Income and Expenditure account on an
accruals basis.

Depreciation

Depreciation is provided 1o write off the cost, less estimated residual values, of all fixed
assets evenly over thelr expected useful lives. It is calculated at the following rates:

Computer software - 5 years
Fixtures and filtings - 10 years

Campalgn expenditure

The Party does not provide a breakdown of campaign expenditure betwsen campaigns as
the officers believe such an analysis wouid not be possible, given the conlinuous expenses
Incurred on multiple campaigns.




The Liberal Democrats (The Federal Party)
Notes forming part of the Financial Statements
For the year ended 31 December 2016

Recharged expenditure
The Federal Party meets the majority of the overheads incurred by the English State Parly
and some of those incurred by the Parliamentary Office of the Libaral Demaocrats and the

Scottish and Welsh State Parties. These costs are recovered through the Federal Parly
recharge.

l.eased assets

Rentals payable under operating leases are charged on a straight-line basis over the term
of the lease.

Pension benefit
Defined benefit pension scheme:
The Party formerly sponsored the Liberal Headguarters 1975 Retirement Fund. As at the
year end the scheme was in surpius and had only one deferred member and no active
members. In January 2014 the scheme purchased a deferred annuity for the ane remalning

member and in June 2014 the Parly commenced the winding up of the scheme. It is
anticlpated that the wind up of the scheme will be completed by the end of 2017. ‘

The amounts Involved are not reflected in the accounts as they are not material.

Defined contribution scheme:

Contributions to the Party's defined contributlon penslon scheme are charged to the Income
and Expenditure account in the year in which they become payabie.

Tax

As a voluntary society, tax Is only charged on investment incoma.

2 Employees

2016 2015
£ £

Staff costs conslist of:
Woages and salarias 2,112,695 2,872,248
Social securily costs 211,397 287,381
Other pension costs 179,427 198,885
Other staff costs 248,257 407,234

2,752,776 3,765,748
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The Liberal Democrats (The Federal Party)
Notes forming part of the Financial Statements
For the year ended 31 December 2016

Charged to:
General Fund 2,710,312 3,727 453
Legacy Fund 42 464 38,295

2,752,776 3,765,748

Other staff costs Includes recruitment, training, trave! and other costs.

The average number of employees during the year was as follows;

2016 2015
Number Number
64 87

3 Registered Party Officers

None of the Regislered Officers under PPERA or Committee Chairs recelved any
remuneration in that capacity in 2016 (2015 - £nil).

4 Surplus before taxation

2016 2018
£ £

The surplus before taxation is stated after charging:
Audiiors’ remuneration - audit of financlal statements 16,274 15,000
- other regulatory reporting 19,000 13,635
Operaling lease charge - property 312,258 169,587
- equipment 9,184 13,952
Depreciation 88,091 88,551

5 Grants received

2014 2015
E £
Policy development grant 413,885 383,407
Home Office grant for conference security - 112,883

413,885 498,280




The Liberal Democrats (The Federal Party)
Notes forming part of the Financial Statements
For the year ended 31 December 2016

6 Investment income

2016 2015
£ £
interest recelvable 353 38
7 Notional income and expenditure
2016 2015
£ £
Market value of services donated 126,284 166,629
8 Otherincome
20186 2015
£ £
Wastminster Foundation for Democracy
management fee 63,144 113,538
Events Income 70,112 72,990
Miscellaneous Income 163,618 192,230

206,874 378,756

9 [nterest payable and similar charges

2016 2015

£ £

Bank charges 49,830 58,127
Interest payable 8,835 3,517
59,665 61,644




The Liberal Democrats (The Federal Party)
Notes forming part of the Financial Statements
For the year ended 31 December 2016

10 Deficit on conferences

2016 2015
£ £
Income 484 690 688,350
Expenditure
Direct costs 363,984 589,547
Premises & office costs 23,612 24,073
Staff costs 162,155 193,701
Total expenditure 549,751 807,321
Deficit for the year (65,081) (118,871)
11 Deficit on Ad Lib (Liberal Democrat News)
2016 2015
£ £
Income 64,903 72,820
Expenditure 104,589 108,774
Deficit for the year (39,688) (35,954)
12 Recharges to party bodies
2016 2015
£ £
Fixed cross charge to State Parties 686,984 668,590
Variable cross charge to State Parties 24,709 137,185
GCharges to other party bodias 155,415 143,711

867,108 949,486

The fixed cross charge represents agreed recharges belween the Federal Party and Stals
Partles to cover services provided by the Federal Parly. The variable ¢ross charge
represents specific Invoices paid by Federal Party on behalf of State Parties.




The Liberal Democrats (The Federal Party)
Notes forming part of the Financial Statements

For the year ended 31 December 2016

13 Grants to party bodies

2016 2015
£ £
Grants to Specified Assoclated Organisations 68,828 60,894
Grants to other party bodies 273,703 311,439
342,531 372,333
14 Taxation on surplus from ordinary activities
2016 2015
£ £
Taxation on investment income 21 8
21 8
15 Tangible assets
Computar Fixtures
software & fittings Total
£ £ £
Cost
At 1 January 2016 323,415 362,922 686,337
Additions - . -
At 31 December 2016 323,416 362,922 686,337
Deprecialion
At 1 January 2016 228,996 156,878 385,874
Charge for the year 51,796 36,295 68,091
Al 31 December 2016 280,792 193,173 473,965
Nef book value
At 31 December 2016 42,623 169,749 212,372
At 31 December 2015 894,419 206,044 300,463
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The Liberal Democrats (The Federal Party)
Notes forming part of the Financial Statements
For the year ended 31 December 2016

16 Debtors
2016 2015
£ 2
Trade debtors ' 65,123 6,779
Amounts owed by Liberal Democrat related entilies 19,335 267,596
Other debtors 21,146 47,868
Prepayments and accrued iIncome 180,557 168,887
296,161 491,130

17 Creditors: amounts falling due within one year

2016 2015

£ £

Bank overdratft - 831,942
Amounts owed to Liberal Democrat relatad entities 163,763 117,835
Trade creditors 90,466 102,212
Other taxation and social security 84,141 92,146
Corporation tax 22 21
Other credlitors 128,962 176,430
Accruals and deferred income 384,059 280,378
851,413 1,610,964

e —e—————

18 Creditors: amounts falling due after more than one year

2016 2015
£ £
Olher loans 100,000 100,000

[ =

The other loan is interesl free and repayable on 30 June 2018.
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The Liberal Democrats (The Federal Party)
Notes forming part of the Financial Statements
For the year ended 31 December 2016

19 Reconcdiliation of movements in reserves

20

General Reserve Legacy 2015
Fund Fund Fund Total
£ £ £ E £
At 1 January (2,367,293) 45,000 1,424,163 (898,140) 778,982
2016
Surplus/(deficit) 802,309 - 52,519 854,828 (1,675,122)
for the year
Transfers 1,150,000 - (1,150,000) - -
betwesn
reserves
At 31 Decembar (414,984) 45,600 326,872 (43,311) (898,140)
2016

The Reserve Fund represents an amount set aside for designated activitiss
determined by FFRC.

The Legacy Fund was established in 2013 to separate the windfall benefit of legacies
from the normal activities of the Parly. The amount transferred into the fund
represents the monies received from legacies notified to the Party since the fund was
set up. The intention of the Legacy Fund is to provide an income to the Party and to
fund projects for the long term development of the Party.

During the year, a transfer of £1,150,000 was made from the Legacy Fund to the
General Fund to make avallable funds to meet the day to day running of The Liberal
Democrats (The Federal Party).

Capital commitments

There are no contracted capital commitments not provided for in the accounts (2015:
£nll).
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21 lLease commitments

As at 31 December 2016, the party had annual commitments under non-cancellable
contracts as follows:

2016 2015 2016 2015
£ £ £ £
Land & Land & Other Other

Buildings Bulldings
Operating leases which expire:

Within 1 year - - 4,800 4,800
Within 2 to 5 years 439 550 259,250 - -
After 5 years - - - -
438,550 259,250 4,800 4,800
22 Net cash inflow/outflow from operating activities
2016 2016
£ £
General Fund surplus/(deficlt) before taxation 802,330 (2,188,050)
Legacy Fund surplus before taxation 52,519 512,946
Depreciation 88,091 98,551
Decrease in debtors 194,969 364,573
Increasel/(decrease) in creditors due within one year 72,391 (350,751)
Net cash inflow/(outflow) from
operating surplus before tax 1,210,300 (1,562,741)
Investment income (353) (38)
Net cash inflow/(outflow) from operating activities 1,209,947 (1,562,779)

23 Reconciliation of net cash inflow/(outflow) to movement in net
funds/(debt)

2016 2015
£ £
Increase/(decrease) in cash in the year 1,210,279 (1,570,438)
Opening net {debt)/funds {910,711) 659,727
Closing net funds/(debt) 299,568 (810,711)
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24 Analysis of net funds

At At

1 January 31 December

2016 Cash flow 2016

£ £ £

Cash at bank and in hand 21,231 378,337 399,568
Loans (100,000) - (100,000)
Bank overdraft (831,942) 831,942 -
Net (deficit)/funds (910,711) 1,210,279 299,568

25 Pensions

The Party formerly sponsored the Liberal Headquarters 1975 Retirement Fund. As at the
year end the scheme was in surplus and had only one deferred member and no active
members. In January 2014 the schame purchased a deferred annuity for the one remaining
member and In June 2014 the Party commenced the winding up of the scheme. It is
anticipated that the wind up of the scheme will be completed by the end of 2017.

Once the schemea is wound up any remaining surplus will be returned to the Party and
treated as a return of the additional contributions made.

Other post-ratirement benefit schemes

The Federal Party contributes to personal pension schemes held in the hames of individual
employees. The assets of these schemes are held separately from those of the Federal
Party in independently administered funds. The pension cost charge represenis
contributions payable to these funds and amounted to £179,427 (2015; £198,885). At 31
December 2016, contributions amounting to £19,843 (2015: £23,346) were payable to
these funds and are Included within other creditors in note 17.

26 Related entity transactions

The Federal Executive js chaired by the President of the Party to whose office the Federal
Panty pald grants in the year amounting to £11,209 (2015: £7,670).

The Federal Parly Is related to other bodies within the Liberal Democrats as set out in note
1 above. During the year it received levies from these bodies amounting to £971,519
(2015: £808,397) and recharged expenditure totalling £867,108 (2015: £949,486).
Expenditure includes grants to party bodies, expenditure recharged to other party bodies
and charges from other party bodles totalling £377,240 (2015 - £557,253).

Included In newspaper income Is an amount of £nil (2015: £21,000) received from the
Alliance of Liberals and Democrats for Europe (ALDE}) for promoting ALDE in Ad Lib.
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26 Related entity transactions (continued)

The amount owed by related entities at 31 December 2016 was £19,335 (2015; £267,598)
and the amount owed to related entities was £153,763 (2015: £117,835).

Significant balances owed by related antities are as follows:

Western Countles L.iberal Democrats £26,115

Westmoreland LP £10,000

An amount of £21,894 (2015: £28,230) has been provided against amounts owed by

related entities.

Significant balances owed to related entities are as follows:

Middlesborough & East Cleveland Liberal Democrats £78,000
The Liberal Democrats in England £25,499
Liberal Youth £18,120
Women Liberal Democrats £10,087

27 Group commitment
At the year-end, the Federal Party forms part of the Liberal Democrats bank overdraft

facility with the Liberal Democrats in England and the Parliamentary Office of the Liberal
Demacrats. At the year-end the net surplus position is £843,093 (2015: £470,841 deficit)

28 Membership

As at 31 December 2016 there were 78,336 (2015 — 80,6824) members of the Parly.
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Elected Representatives Annex A

As of June 2017 the Party had the following elected representatives

Westminster
Parliament

Tom Brake
Alistair Carmichael
Tim Farron
Norman Lamb
Layla Moran
Wera Hobhouse
Christine Jardine
Jamine Stone

Jo Swinson

Sir Vince Cable
SIr Ed Davey
Stephen Lioyd

European Parliament

Catherine Bearder
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