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Financial reports

Income and expenditure 2017

Note
Soclety Subscriptions 1
Individual members 5
Other Donations 2
Conference Income
Other Income Ia
Constituency Plan
Agreements B
Total income
Expenditure
Salaries & salary related
costs 2334
Occupancy costs
Travel
Events
Communications

Printing, publications and statlonery
IT & technical

Professional fees

Consultancy, Delivery & Research
Bank Charges

Grants & Donatlons

Membership fees payable to

local parties 5
Depreciation & Write offs
Miscellaneous

Bad debt provision

CPA B

Surplus/ (Deflcit) from Party activities
before Interest and taxation

Interest 18
Finance costs

Surplus/ (Deficit) from Party activities
before taxation

Corporatlon tax 7

Surplus/ (Deficit) for the year 13

2017

774,551
254,251
19,821
59,339
B2,425

11,340.
1,201,727

506,326
65,116
56,341

118,225
50,765
21,592
25,854
20,665
15,519
13,291

171,780

35,979
6,307

34,048
1,145,808
55,919

1s3

56,112

(38)

56,074
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773,571
216,638
6,153
28,487
26,799

10,530
1,062,178

477,541
49,298
44,796
50,831
60,709
17,538
20,650
15,425

2,890
10,295
166,579

33,840

7,152

(143)

(2,800)

31,616
986,218

75,959

1,107
{1,566)

75,501

(221)

75,2719
| (eSS E e |
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The above relates entirely to continuing operations. There were no recognised gains or losses for 2017 or
2016 other than those included in the income and expenditure account.

Balance Sheet
As at 31 December 2017
Note 2017 2016

Fixed Assets

Tanglble Fixed
Assets g 8,661 5,225

Current Assets
Debtors 10 36,024 24 050
Investments 9 25,950 25,757
Cash In hand 601,616 605,510

663,590 655,317

Craditors
Amounts falling
due within one

year 11

Net Current
Aszets 577,510 547,036

Total assets less current llabliitles 587,171 552,261
Post

employment
beneflts 12

Net assets 587,171 231,097

Financed by Reserves

Revenue 13 587,171 531,087
587,171 531,097

T'he notes on pages 13 - 23 form part of these financial statements,
Co-operative & Community Benefit Societies Act 2074 Registration I'*J"~"'-

Tha finmancial ofata 14 =« maaae 161 23 N Wilalalaa - urtrhAres "
The financial statements on pages 10 to 23 were approved and authoriset af

ROMED
SEERE.TQKV)

Commi - Mareh 2018 and signed on its behalf by:
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Cash Flow Statement
Year ended 31 December 2017

Net cash inflow from operating activities
Proceeds from disposal of investment
Purchase of investment
Purchase of fixed asset
Returns on investments and servicing of finance
Credit balance
Taxatlon
Corporation tax

Increase in cash

Reconclllation of net cash flow to movameant
in net funds

Net funds at 1 lanuary

Increase/(decrease) in cash

Net funds at 31 December

Note 2017 2016
£ £
17 5799 104,053
25,757
(25,950)
(9,655)
193 725
7 (38) (75)
(3894) 104,703
19
605510 500,807
(3,894) 104,703
601616 605,510

The notes on pages 13-23 form part of these financial statements
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Notes to the financial statements

Statement of accounting policies

Basis of Accounting

Co-operative Party’s is a registered society under the Co-operative and Community Benefits Societies
Act 2014, Its registered office is 65 5t John Street, London EC1M 4AN

The financial statements reflect the transactions of the national organisation of the Co-operative Party.
The transactions of local Party organisations and of the political activities of individual Co-operative
Societles, which are not under the control of the National Executive Committee (NEC), are not included.
Grants to local Party organisations are shown as expenditure in the financial statements when they are
made.

The financial statements are prepared on the historical cost accounting basis and in accordance with
regulations made by the Electoral Commission and applicable accounting standards.

Going Concern

The NEC have prepared forecasts for the period to December 2018 which indicate that the Party has
sufficient committed subscription income and financial resources in order to enable it to meet its
obligations as they fall due. As a consequence the NEC belleves that the Party is well placed to manage
its business risks successfully in the current economic environment.

After making all enquiries, the NEC has a reasonable expectation that the Party has adequate resources
to continue in operational existence for the foreseeable future. For this reason, it continues to adopt
the going concemn basis in preparing the Party’s accounts.

Income Recognition
Income is recognised when all of the following conditions have been met;

« - the Party Is entitled to the asset;

= there s reasonable certainty that the asset will be received; and

» ~-the value of the asset can be measured with reasonable certainty.
Applying these criteria to spedific types of income results in the following treatment:

Subscription and Conference income Is recognised on an accruals basis and includes all
amounts receivable for the year

Grants and donations are recognised in the income and expenditure account when the
conditions for receipt have been met.

Investment income is accounted for on an accruals basis,
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Depreciation

Fixed assets in excess of £5,000 will be capitalised and depreciated by equal annual instaiments over
their expected useful economic lives at the following minimum rates:

= Fixtures, Fittings and Equipment - 20% to 50% per annum.

The foregoing rates are used to write off the cost of the various assets over their expected useful
economic life.

Debtors

Short Term Debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measures subsequently at amortised
cost using the effective interest method, less impairment

Cash and Cash equivalents

Cash is represented by cash in hand and déposits with financial institutions repayable without penalty
on notice of not more than 24 hours,

Cash equivalents are highly liquid investments that mature in no more than three months from the
date of acquisition and that are readily convertible ta known amounts of cash with insignificant risk of

change in value.

Creditors

Short term creditors are measured at the transition price, Other finandal liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsegquently and
amaortised cost using the effective interest method.

Financial instruments

The company only enters into basic financial instruments transactions that result in the recognition of
financial assets and liabilities like trade and other accounts receivable and payable.

Debt instruments (other than those wholly repayable or receivable within one year), including loans and
other accounts receivable and payable, are initially measured at present value of the future cash flows
and subsequently at amortised cost using the effective interest method. Debt instruments that are
payable or receivable within one year, typically trade payables or receivables, are measured, initially and
subsequently, at the undiscounted amount of the cash or other consideration, expected to be paid or
received.

However if the arrangements of @ short- term instrurnemnt constitute a financing transaction, like the
payment of a trade debt deferred beyond normal business terms or financed at a rate of interest that Is
not a market rate or in case of an out-right short-term loan not at market rate, the financial asset or
liability is measured initially, at the present value of the future cash flow discounted at a market rate of
interest for a similar debt instrument and subsequently at amortised cost.
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Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting
period for objective evidence of impairment. if objective evidence of impairment is found, an
impaimment loss is recognised in the Income and Expenditure Account.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the contract.

For financial assets measured at cost less impairment, the impairment loss s measured as the
difference between an asset's carrying amount and best estimate, which is an approximation of the
amount that the company would receive for the asset if it were to be sold at the balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when there
is an enforceable right to set off the recognised amounts and there is an intention to settle on a net

basis or to realise the asset and settle the liability simultaneously.

Corporation and Deferred Taxation

The Co-op Party takes its tax obligations seriously. It seeks to comply with them in an open and
transparent way with both its tax advisers and, through them, with HM Revenue & Customs,

It has for some time been agreed with HM Revenue & Customs that the Party Is taxed in accordance
with ‘the mutuality principle’. What this, in effect, means is that the Party is seen as the representative
of its members in undertaking activity on their behalf. The tax consequence is that the income received
from members, induding for supplying services to them, is not considered taxable. Nor is any tax relief

given on any spending undertaken to supply this activity

The result is that much of the activity of the Party is outside the scope of corporation tax. This is not the
case when it comes to investment income. Since any such income would if received by the Party
members be considered taxable so it is in the case of the Party itself. This is why tax liabilities have

been reported in the Party’s accounts,

In fulfilling its obligations to HMRC the Party has agreed that it will take no artificial steps or enter into
any amrangements, whether in the UK or offshore, to avoid the receipt of taxable income giving rise to a
declarable tax liability. The Party is committed to paying all its taxes due at the right rate, in the right
place and at the right time and believes that this commitment is a reflection of the political values it
seeks to uphold.

No deferred tax is recognised in the Party's accounts as investment income Is taxed on the same basis
as it is recognised in the income and expenditure account.

Pensions

staff may join the ||| <fnec contribution pension scheme. The employer

contributes 2%, 3%, 5%, 8% or 10% of gross pensionable salary (according to the contribution made by
the employee.
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Operating leases

Rentals under operating leases are charged to the Profit and loss account on @ straight line basis over
the lease term, Benefits received and receivable as an incentive to sign an operating lease are
recognised on a straight line basis over the period until the date the rent is expected to be adjusted to
the prevailing market rate,

Judgements in applying accounting policies and key sources of estimation
uncertainty

The company makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The estimates and assumptions
that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year are addressed below.

I Useful economic lives of tangibie asssts

The annual depreciation charge for tangible assets is sensitive to changes in the estimated useful
economic lives and residual values of the assets. The useful economic lives and residual values are re-
assessed annually. They are amended when necessary to reflect current estimates, based on
technological advancement, future investments, economic utilisation and the physical condition of the

assets,
il Impairment of debtors

The company makes an estimate of the recoverable value of trade and other debtors. When assessing
impairment of trade and other debtors, management considers factors including the current credit
rating of the debtor, the ageing profile of debtors and historical experience. See note 11 for the net
carrying amount of the debtors and associated impairment provision.

ill.  Netpresent value of payments to deficit funding plan

The Party has recognised the net present value of the payments of know contributions to a deficit
funding plan between the balance sheet date and June 2019, This has been based on guidance
provided by the pension scheme’s actuary discounted to a net present value at the balance sheet date
using a discount factor equivalent to the market yield on high quality corporate bonds at the balance
sheet date
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Income
1, Soclety Subscriptions

2017
Soclety £
Central England 74,480
Community Unlon 7,000
East of England 23,000
Midcountles 30,000
Scottish Midiand 13,971
The Co-operative Group * 625,600
Other 500
Taotal Subseriptions 774,551

The societies are also members of Co-operative Parly Limited,
* Includes funds for Party Councils

2. Other Donations

0ms7
Donatlons from Individual members & other £
Srpstions 5321
General Electlon 14,500

19,821
I ————————

2a. Other Income
2017
£
Centenary Levy [ other grants 41,182
Contributions towards staffing 36,893
Affinity Schemes & merchandise sales 4350
BEE

CO-OUPERATIVE PARTY ANNUAL REPORT 207

2016

74,480
6,250
23,000
30,000
13,791
625,600
450
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Expenditure

3. Employess
The average number of staff employed by the Co-operative Party was as follows:

2017 2016
Part
Full time time Fulltime Parttime
[ 7 7 &

The Party also employed temporary staff on behalf of Members of the Co-operative

Parllamentary Group and local Parties

Reimbursement to the party In respect of employment costs for such employees is Included

in "other Income’ In Income and Expenditure.

£ £

Wages and salarles 443,080 405,152
Socilal security costs 39,534 47,246
Penslon contributions 34,046 20,377
Penslon Costs 14,804 -
Non Salary benefits 4,090 4,766
Internal Training 380 -

506,326 477,541

4. Employees {continued)

Sanlor Management remuneration

The total remuneration of the members of the management team was as follows:

2017 2016
£ -
Salarles 139,491 137,628
Penslon Contributions 12,513 12,259
Natlonal Insurance Contributions 16,055 15,908
168,059 e 165,795
The remuneration of the General Secretary included above was as follows:
2017 2016
£ £
Salary 71,820 70,000
Penslon Contributions 5,746 5,600
MNatlonal Insurance Contributions 8351 B.154
85,957 B3,754
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5. Membership fees payable to local parties

of the annual Individuzal member subscription £4 per every paid up member is forwarded to
Party Counclls. The Individual member Income Is presented gross before the payment to

Party Counclls.

Constituency Plan Agreements

These are agreements entered into between the Co-operative Natlonal Executive Committee
and the Labour Party Constituencies to which the relevant local Co-operative Partles
contribute one third of the cost. Payments are made directly from the Co-operative Party to

the Constituency Labour Partles.

Corporation tax

Tangible Fixed Assets

Cost

1 January
Additions
Disposals

31 December

Depreclation

1 lanuary
Charge for year
Disposals

31 December

Net Book Value
1 January

31 December

CO-OPERATIVE PARTY ANNUAL REPORT 2017

2017 2016
£ £
38 221
Fixtures, Fittings & Fixtures, Fittings &
Equipment Equipment
2017 2016
£ £
71,912 71,912
9.655
{11,365)
70,202 71,912
66,687 59,535
5,219 7,152
(11,365) .
60,541 66,687
5,225 12,377
9,661 5,225
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9. riafAbiit Investment

Capltal value

At 1 January 2017
Disposal

Shares relnvested
Interest reinvested

At 31 Dacamber 2017

Investments relate to shares in The Co-operative Group - see note 16

Debtors

Trade Debtors
Prepayments and accrued Income
Other Deblors

Debtors are shown net of a provision for bad debts of £Nil

Creditors

Trade Creditors

Taxatlon and Social security
Corporation tax

Accruals and deferred Income
VAT Payahle

Post-employment benefits

Balance at 1 January

Additional funding charge
AdJustment to brought forward balance
Contributions

Unwinding of Discount

Reversal of Deficlt

Balance at 31 December 2017

CO-OPERATIVE PARTY ANNUAL REPORT 2017

2017 2016
£ £
25,757 25,375
{25,757) (25,375)
25,757 25,375
183 382
25,950 25,757
—— ——
2017 2016
£ £
11,500 6,133
10,715 16,625
13,809 1,282
36,024 24,050
2017 2016
£ £
6,996 1,278
12,220 11,767
37 221
66,827 94,849
166
86,080 108,281
2017 2016
E £
21,164 33,127
(6,591)
(6,360) (6,938)
- 1,566
(14,804) -
. 21,164
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12. Post-employment benefits - continued
All employees In the Party participate In the enslon scheme, a multi-
employer defined benefit scheme, with other em rs. The employers share the actuarial
risks associated with all employees and former employees. The Party Is not legally
respansible for the plan and does not have sufficient information to use defined benefit
accounting. Accordingly, the scheme Is accounted for as a defined contribution scheme.

The multi-employer scheme is no longer in deficit and during the year the Party has been
released from Its agreement to reduce the deficit. A liability of £nil (2016: £26,189) has been
recognised, representing the fact that the Party has no further obligation as at 31 December
2017. The release of the provislon has been recognised In the Income and expenditure

account of the financlal statements,
13. Resarves
2017 2016
£ E
Ravenua resarve
Balance at 1 January 531,097 455,818
Surplus/{Deficit) for the
year 56,074 75,279
Balance at 31 December 587,171 531,097

14. Operating Lease Commitments

At 31 December 2017 the Party had commitments under non-cancellable operating leases as
follows:

Land and Land and Computer Computer
Bulldings Bulldings equipment equipment
2017 2018 2017 2016
Lease
payments
due: £ E E £
Withln one
year - 24,300 1,920
Between 2
and 5 years : 42,525 320

- 66,825 2,240 =

15, National Executive Committee

The directors of the board {(Natlonal Executive Commiltitee) recelve no remuneration for thelr
services as members. They do recelve relmbursement for expenses Incurred in discharging
thelr responsibilities. Expenses reimbursed for 2017 were £ 1,763 (2016 - £ 1,076). Certain
directors of the board are also members of the boards or governing committees of other
bodies in the Co-operative Movement (see note 15). Information regarding transactions
between the Party and such bodles is given In note 1.



16. Related Partles

The Co-operative Group

At 31 December 2017, Co-operative Party Umited held shares amounting to £25,950 {2016 -

£25,756) In the Co-operative Group.

The Co-operative Group Is considered to be a related party as Co-operative Party is a member of
the Co-operative Group and the Co-operative Group Is a member of Co-operative Party Ltd.

17. Reconclllation of surplus/{deficit) to net cash Inflow/{outflow) from oparating activities

Surplus/deficit for the year before Interest
Depreciation charge

Loss on disposal of fixed assets

Increase In debtors

Decrease in creditors

Decrease in penslon llabliity

Net cash Inflow from operating activitles

18. Returns on Investments and servicing of finance

Interest Recelved

19. Analysis of net fund

Cash in hand

Total
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2017 2016
£ £
55,919 75,959
5,218 7,152
(11,974) 21,447
{22,201) 6,433
(21,164) (6,938)
5,799 104,053
2017 2016
£ £
193 1,107
193 1,107
Cash 31
1January Flows December
2017 2017
£ E £
605,510 (3,894) 601,616
605,510 (3,894) 601,616
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20. Financlal instruments

2017 2016
E £
Financlal Assets held at falr value 627,514 614,305
Financial Liabilitles held at fair value 56,340 95,965

Financial Assets held at foir volue comprise of irade debtors, other debtors and cash
Financial Lioblilties held at falr voiue comprise of trode creditors, accrugis and post employment benefits.
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