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Treasurers’ report

We are delighted to present the financial statements for the year | January to 31 December 2017. A year of continued
financial and membership growth and a general election. A report which highlights the benefits of being a mass membership
party coupled with stringently following our financial management strategy.

Repayment of debt and continual growth in membership since 2015 meant that for the first time in generations the party
was able to build reserves —termed the general election trust fund. The aim was to build a fund of £10 million by the next
general election —a target we obviously did not reach, as, despite months of denials, a snap general election was called.
However, for the first time, the party was able to immediately allocate £millions of cash reserves, set aside for a future
general election, to priority campaign activities and seats. This would have been impossible only a few shont years ago, but
we did it, and we are resolute in gur commitment to be ready to do it again.

Of course, the 2017 general election campaign was not funded by reserves alone. The success of our online fundraising
strategy far exceeded our achievements during the general election in 2015, as we continued to learn how to reach out to
members and supporters. In one single day. this campaign generaied donations of £0.5 million — the most successful day of
online fundraising in UK political history. An amazing show of solidarity was also received from our affiliated trade unions
— millions of pounds were donated despite the limited time available to replenish political funds, with the election coming
so soon after 2015. While we did not win the general election the outcome was much closer than many predicted and we
were able to remove the Tories’ outright majority.

Not only did supporters denate during the campaign, they joined the party in their thousands. Greater support through
membership generates greater income, in turn allowing greater engagement. It (s vital that all members, both long-standing
members and those who have joined more recently, are fully engaged as an integral part of our party. The success of our
membership retention and growth strategies, along with financial discipline, is critical to the continuing success of our long-
term finance strategy, Despite the important changes Labour achieved, our finance strategy now also has to include the
negative impact, over time, of the Trade Union Act provisions covering political funds, which have now come into force.

Our 2017 report remains, however, overwhelmingly positive. Despite allocation of funds to the general election campaign,
the growth in both membership and commercial income streams ensured that we ended the year in surplus. Net assets at the
end of the year were £13 million, an increase of £2 million over the previous year. This includes cash reserves of £3 million
- funds which can now be held for future campaigns including the next general election and the start of a new general
election trust fund,

The Labour Party achieves so much through the hard work of activists, staff and elected representatives and the commitment
and generosity of members, supporters and affiliates, both trade unions and socialist societies. We would like to thank each
and every one for their wonderful efforts, all that they have done and continue to do. We also extend our thanks and best
wishes to lain McNicol who, throughout his 7 years as General Secretary, ensured that the established financial stability
was not risked and the NEC’s Finance Strategy continued to be adhered to.

Finally, as we have said many times before, we will ensure that the Finance Strategy of the party is fully adhered to, never
reverting to the days of no financial responsibility, so that our party has the funds to fight and win elections and to deliver

ennie Formby
Registered Treasurer Party Treasurer

lana nollan



Review of Political Activities

A detailed review of the Party’s palitical activities during the period covered by the financial statements will be included
in the National Executive Commitiee (NEC)'s Annual Report that will be submitted to the 2018 Annual Conference for its
agreement. The NEC's Annual Report will be available from September 2018.

Committees

The NEC is the governing body of the Labour Party that oversees the overall direction of the Party and the policy-making
process. It carries out this role by setting strategic objectives on an annual basis and meeting regularly 1o review the work
of the Party in these areas.

All members of the NEC are members of the National Policy Forum. This body oversees the development of Party policy.
it meets throughout the year in full session and through policy commissions presents a report to Annual Conference.

The NEC also has a number of specialist committees and is responsible for upholding the rules of the Party and propriety
of Labour selection processes. Details of the principal specialist committees of the NEC are as follows:

Committee Responsibilities
Business Board Oversight of the business functions of the organisation including the management of finances.
Joint Policy The JPC is responsible for strategic oversight of the Party's policy development. It oversees the

Committee (IPC) rolling programme, and acts as a steering group for the National Policy Forum (NPF). Jointly
convened by the Leader and NEC Co-convenor, it is a joint committee made up of members of
the NEC, Government or Shadow Cabinet and NPF,

Equalities The Committee advises the NEC on steps to increase the Party’s membership and representation

Committes on elected bodies 5o as better to reflect the community in terms of gender, ethnicity, age, sexual
orientation and disability and to assist and promote the Party’s work in combating discrimination
in all forms.

Organisation Rﬁpmsible for Party rules and constitution; ensures the Party is operating effectively throughout

Committee the country to the highest standards; and has overall responsibility for membership,
investigations, selections, local government, conferences, electoral law, boundaries strategy and
internal elections.

Disputes Panel Hears membership appeals and re-admission applications; considers Party disputes and

conciliation; undertakes minor investigations and local government appeals where referred to the
NEC; and conducts hearings and interviews around the country where necessary.

Audit and Risk Responsibility for the Party's risk register and policies to mitigate risks,
Management



Elected representatives

The Party's elected representatives at the Westminster, Scottish and European Parliaments and the National Assembly for
Wales can be found on the Party's websites at: -

http:/fwww.lsbour.org. uk/people
http/iwww.scottishlabour.org.uk/people
http://www.eurolabour.org.uk/your-meps
hitp://www.welshlabour.wales/people_pobl

Membership
As at 31 December 2017 the total individual membership of the Party was 564,443 (2016: 543,645).

Accounting units
As it 31 December 2017 the Party had 669 (2016: 664) accounting units registered with the Electoral Commission.



Treasurer’s responsib

The Registered Treasurer of the Party is required by the Political Parties, Elections and Referendums Act 2000 to prepare
financial statements for each financial year which give a true and fair view of the state of affairs of the Party and of its
surplus or deficit for that period. In preparing those financial statements, the Registered Treasurer is required to:

= Select suituble sccounting policies and then apply them consistenty;
* Make judgements and estimates that are reasonable and prudent;

s Siate whether applicable accounting standards have been followed, subject to any material departures disclosed and
explained in the financial stalements; and

* Prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Party will
continue in business.

The Registered Treasurer is responsible for keeping proper accounting records which disclose with reasonable accuracy at
any time the financial position of the Party at that time and to enable him to ensure that the financial statements comply
with the Act. He also has delegated responsibility from the National Executive Commitiee for ensuring that appropriate
controls are established for safeguarding the assets of the Party and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities,
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ort to the members of the Labour

We have audied the financial stalements of the Labour Party for the year ended 31 December 2017 which comprise the
consolidated income and expendilure account, the statements of compréhensive income and changes in equity, the
consolidated balance sheet, the consolidated cash flow statement and noles to the financial stalements, including a
summary of significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepled Accounling
Practice).

In our opinfon, the finandd statements:

» give a true and fair view of the siate of the Labour Party's affairs as at 31 December 2017 and of the surplus for
the year then ended,
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
have been prepared in accordance with the requirements of the Political Parlies, Elections and Referendums Act
2000,

Basis for opinion

We conducled our audt in accordance with Intemational Standards on Auditing (UK) (ISAs (UK)) and appiicable law. Our
responsibilties under those standards are further described in the Auditor's responsibiiities for the audit of the financial
stalements seclion of our report. We are independent of the Labour Party in accordance with the ethical requirements that
are relevan! o our audit of the financial staltements (n the UK, including the FRC's Ethical Standard, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
oblained is sufficient and appropriaie to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following maiters in relation to which the 1SAs (UK) require us to report to you
whare:

= the Regisiered Treasurer's use of the going concem basis of accounting in the preparalion of the financial statements
is not appropriate; or

» the Registered Treasurer has not disclosed in the financial statements any identified material uncertainties that may
cast significant doubl about the Labour Party's ability to continue to adopt the going concern basis of accounting for a
period of al least twelve months from the dale when the financial statements are aulhorised for issue

Other information

The Registered Treasurer is responsible for the other information, The other information comprises the information
included in the Treasurer's Report, other than the financial statements and our audilor's report therson. Our opinion on
the financial statemenis does not cover the other infarmation and, excepl to the extent otherwise explicitly stated in our
report, we do not express any form of assurance conclusion thereon,

In connection wilh our audit of the financial statements, our responsibility is to read tha olher information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated. |f we identify such material inconsistencies or apparent
material misstaternents, we are required to determine whether there is a malerial misstatement in the financial slalements
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or a malerial missiatemeni of the other information. I, based on the work we have performed, we conclude that there is a
malerial misstatement of this other information, we are required lo report that fact. We have nothing lo report in this
regard.

Responsibiiities of Reglstered Treasurer

As explained more fully in the stalement of Registered Treasurer's responsibilities set out on page 5, the Registered
Treasurer is responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from malerial misstatement, whether due to fraud or error.

In preparing the financial statemenls, the Registered Treasurer is responsible for assassing the Labour Party's ability to
conlinue as a going concem, disclosing, as applicable, matters related to going concem and using the going concem
basis of accounting unless the Reglstered Treasurer either intends to liquidate the Labour Party or fo cease operations, or
has no realistic altemative bul lo do so,

Auditor's responsibliities for the audit of the financial statements

Our objectives are lo oblain reasonable assurance aboul whether the financial statements as a whole are free from
material misstatermenl, whether due lo fraud or error, and o issue an auditor's report that includes our opinion,
Reasonable assurance is a high level of assurance, bul is nol a guarantee that an audit conducied in accordance with
ISAs (UK) will aiways detect a material misstatement when it exists.

Misslatements can arise from fraud or emor and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reparting Council's websile at: www fre: arg uk/auditorsresponsibilities, This description forms part of our
auditor's report.

Use of our report

This report is made solely to the Labour Party’'s members, as a body, in accordance with Section 43 of the Political
Parties, Elections and Referendums Act 2000. Our audit work has been undertaken so that we might state to the Labour
Party's members those matiers we are required to state lo them in an auditor's report and for no other purpose. To the
fullest exient permitted by law, we do not accept or assume responsibility to anyone other than the Labour Party and the
Labour Party's members as a body, for our audit work, for this report, or for tha opinions we have formed.

Crowe UK LLP

Senior Statulory Auditor
For and on behalf of
Crowe UK. LLP
Statutory Auditor
London

Date 3 'fj‘s Tart



£'000 £'000

Income

Donations 18,263 14,665
Membership 16,165 14,393
Affiliations 6,203 6,383
Fundraising 4 244 209
Commercial income 4,227 2,942
Legacies 129 224
Interest receivable 14 19
Govemnment grants 5 7,427 6,093
Notional income 6 M7 357
Other income 1,726 4,522
Investment [ncome 7 48 33
Total income 55,793 9840
Expenditure

Costs of fundraising (123) (101}
Costs of commercial activity (3.215) (1,868)
Notional expenditure 6 (347) (357)
Running costs 8 (32,950) (29,336)
Campaign expenditure 9 (11,012) (5,439)
Interest payable 10 (153) (418)
Grants and payments to CLPs (3,248) (3,527
Other 12 (3,294) (2,278)
Total expenditure (54342) (43324

Surplus from Party activities before taxation i3 1,451 6,516
Taxmtion i4 - -

Surplus for the year 1,451 6,516




Statement of comprehensive income

Surplus for the year

Net investment gain

Asset gains arising during the year
Liability (losses) arising during the year

Total comprehensive income for the year

Statement of changes in equity

Al 1 January 2016

Surplus for the year
Dispaosal of properties

Other comprehensive income:

Actuarial (loss) on the pension scheme
Net investment gain

At 3] December 2016 and | January 2017

Surplus for the year

Other comprehensive income:
Actuarial gain on the pension scheme
Net investment gain

At 3] December 2017

The Modea on pages 12 10 19 foom pas of these Nl stniemenis

Notes

2017 2016
£'000 £000
1,451 6,516
33 10
2,473 17,539
(1,595) (17,541)
2,362 6,524

General  Revaluation Total
reserve

£000 £000 £'000

17,988 605 18,593

68,516 - 6,516

50 (50) €

(2) . (2)

10 - 10

24,562 555 25,117

1,451 - 1,451

BT8R - B78

i3 13

26,924 555 27479
P—




Consolidated balance sheet at 31 December 2017

The financial statements on pages 8 1o 19 were approved by the National Executive Comminee on 20 June 2018

Genernl Secretary and Reglstere

Fixed assets
Tangible assets

Investmenis

Current asseis
Debtors and prepayments
Cash at bank and in hand

Creditors: amounts falling due within one year
Creditors, accruals and deferred income
Development fund loans

(Orverdrafis and short term loans

MNel current assets

Totinl assets less current liabilities

Motes

15
16

17

18
25

Creditors: amounts falling due after more than one year

Provisions for liabilities and charges

Net assets

Pension asset
Reserves
General

Revaluation reserve

The Notes on pages 12 1o 19 lorm pan of thess financial sstements

& Foln
Party Treasu

2017 2016
£'000 £000
5508 5,668
5,037 204

10,845 5,872
3,561 3473
18,267 19,918
21,828 23391
(10,128) (9,304)
(9,056) (8,85%)

(19,184) (18,159)

2,644 5232
13,489 11,104
(160) -
13,329 11,104
(14,150) (14 013)
26,924 24,562
555 555
13,329 11,104
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Cash flows from aperating activities
Surplus before tax

Adjustments for:

Finance costs
Depreciation and impairment charges / (gains)
Profit on disposal of property
Actuarial gains in pension scheme

Movements in working capital
Increase in irade and other receivables

Increase in trade and other payables
Increase/{decrease) in provisions for liabilities and
charges

Cash generated from operations

Interest paid
Net cash generated by operaling activities

Cash flows from investing activities
Proceeds from sale of property
Paymenis for fixed assets

Met cash used in investing activities

Cash flows from financing sctivities
Repayments of loans
Proceeds from new loans

Net cash used in financing activities

Met (decrease) / increase in cash and cash equivalents

Cash and cash equivalents t the beginning of the year
Cash and cash equivalents at the end of the year

Cash and bank balances
Development fund loans
Bank overdrafls

The Nobes on pages 1210 19 frm part of these financial stalements

2017 2016
£000 £000
1,451 6,516

15 181
- (85)
741 (524)
2,207 6,088
(88) (557)
824 4,19
160 (26)
3,103 9,701
(15) (181)
3,088 9,520
- a5
(4.940) (213)
(4,940) (128)
. (1,114)
- 171
- (943)
(1,852) 8,449
P P E— ] L
9211 11,063
18,267 19,918
(9.056) (8.855)
9.211 11,063
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General infarmatan

1.

The Labour Pany s a pohtivel paity cegisicied with the
Electoral Commission. The address of its regisiered ofTice is
disclosed on page 1.

The financial ststements are presented in sterling, which is
also the functional currency ol the Party,

Accounting pobicies

The financinl siastements have been prepared on the basis of
historical cost us modified by the revaluation of land and buildings,
and are in gccordance with applicable occouniing standards in the
United Kingdom, The financinl sistements rellect the principles
contained in the Swiement off Accounts Guidance Notes issued by
the Elecioml Commission and in exisience as a1 § May 2008,

The Party’s accounting policies are set out below. These have
been applied consistently,

The following principal accounting policies have been applied:
8. Income recognition

Income, which excludes value ndded tax, is recognised when
all of the following conditions have been met:

- The Panty is entitied 10 the asset;

— There is reasonable conmingy tha the msser will be
received ; and

—  The value ol the asset can be messured with ressonable
cenainty.

Applying these critena 1 specific types of income results in
the following treatment :
Donaticas, including legacies, ere recognised in the
income and expenditure account on receipl. Donations
of notionel income arc recognised on receipt ol the
relevant markei value of the donstion received with an

expense of the ssme amount being recognised at the
same lime.

- Membership fess are recognised in the income and
expenditure sccount when received

= Government gramis sre recognised in the year in which
the relnted expenditure is incurred {see note 5).

All other income including aifiliation fees is recognised on
an sceruals basis.

Tangible fixed assets

Property asseis comprise both frechold and leaschold land
and bufldings held a8 functional property or lonpg.term
investmenis by Labour Party Properties Limited.

Fungtional property is carried af fir value, This is based on
the most recent professional valustion (which is carried out o
lenst every five years) or, if recently scquired, s cost, subject
to an annual impajrment review {carmied out by the dircctors

of Labour Party Properties Limiled with the assistance of an
expen third Pary who is retsined throughout the year). In
addition, if the enoval impairment reviews identily instances
where the camrying veloe is muterially different from the lair
value then & full valustion will be conducied, Given ithe
maintenance of the propertics ond the length of their
estimated wseful lives, or lease term no deprecintion is
charged ms it is considered to be immaierial. The National
Executive Commitiee {NEC) considers that this sccounting
policy results in the financial statements piving & true and fair
VIEW,

Investment properties are measured ot fair value snanally by
assisiance of an expert third party with any change recognised
in the consolidated income and expenditure scoount.

Long leaschold improvemen! assets are deprecialed on &
straight line basis over the perind of the lease.
Expenditure on other tangible assets is only considered for
isation il il smounts o £10,000 or more and its useful
economic |ife can be reasonsbly estimated ai ihe year end.

Value added tax

The Party ls registered for value added 1x (VAT) purposes,
but i = only lisble on chargeable transactions. All items of
income and expendiiure are shown in the financial slements
net of VAT, A partial exemption formula has been agreed
with HM Revenue md Customs and YAT has been
recovered.  The value of VAT thal is irecovernble is
incloded in “Other expenditure” (see nole 12).

Pension costs

The Labour Party i responsible for the solvency of the
Labour Party Superannuation Socicty, which is o defined
benefil pension schome (see note 22). Pension scheme nssets
ure mensured using market values. The present value of the
defined benefit obligntion was mensured using the Projecied
Linit Credit Method,

Any pension scheme surplus (1o the exient it s considercd
recoverable) or deficit (s recognised in full and presenied on
the fce of the halance sheel. The movement in the scheme
surplus/deficit is split between operating charges, financing
liems and, in the sistement of chonges in equity, sctuarial
poins nnd losses.

Accounting estimates

The preparation af Mnancial siatements requires the use of
estimnles and assumptions about future conditions. This is
especinlly imporiani in the setling of bad nnd doubiful debi
provisions, The NEC believes that it has cxamined all
reasenably  svailsble information  in  asmessing  the

recoverability of debtors and set the provision prudently,
Operating leases

Rentals payable and receivable under opersting lenses ure
charged or credited 1o the income and expenditure sccount on
o siraight Jine basis over the icrma of the leases,
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g Invesiments

Invesiments in non-quoted shares gre normally valved ot cost
less provision for impairment.

Where investments are donated 1o the party the polemiial fair
value is considered mnd il a reliable fair valuc can be
determined the invesiment is recognised ol its deemed cost,
i.e. the fair value ai the daic of donation. If & sufficiently
relinble foir value is not available for donsted assels no cost
is recognisel.

Quoted investments are messured ol markel value and are

revalued ench year, with gains/losses being recognised in the

statement of comprehensive income and chenges in equity.
h.  Key judgemenis and estimntes

In the wpplication of the Party's accounting policies, which
wre described in note |, the NEC we required to make
Judgemenis, estimates, assumptions about the carrying values
of nssels and linbilities that sre ot readily apparent from
other sources. The estimates and underlying assumplions are
based on hisiorical experience and other fciors that e
considered 1o be relevant. Actual results moy differ from
these estimnies,

The estimates and underlybng assumptions are reviewed on
an one-going basis. Revisions to nccounting estimuies nre
recogaised in the period in which the estimate is revised ifthe
revision affects only that Pu'hd or in the period ol the
mummu'mmmuﬂ‘muhwm

end [iture periods,

The key sowrces of estimation uncerainty thm have a
significant cffect on the amounts recognised in the finaneial
stalements are described in the nccounting policies and are
sommarised below:

»  Pension linbilitkes — The Party recognises iis naset
or liability in respect of its defined benefit pension
scheme which involves a number of estimations as
disclosed in Note 22,

*  Valuation of Investment properties— The Party's
investmenl properties are staled al their eslimated
fuir value based on valuations as
disclosed in Note |5

»  Dilapidstion provision - The Party has provided for
ils possible linbility in relation 1o ity leaschold
mmﬂﬁhbmm&' 83 disclosed in

9.

i Financinl instrumenis
The Labour Party has financial assets and financial lisbilities of &

subscquently measured &1 amortised cost wsing the cffective
interest method. Financial assets held st amonised cost comprise
cash o bank and in hand, wogether with trade and other debiors.
Financial lisbilities held al amortised cos comprise bank loans and
overdrafls, trade and other credilors.

Investment properties are held st fiir value ot the Balance Sheot
daie, wiih gains and losses being recognised within income and
expenditure. Investments in subsidiary underiskings are held w
cos less impaitment.

Al the balance sheet dute the Pany held financial assets oL
mmortised cost of £19,755,000 (2016 £14,436,000) and Financial
linbilities st emonised cost of £19,191,000 (2016: £18,138,000),
The Party held financial assets at fair value through the income and
expenditure scoounts of £195,000 (2016: £204,000).

Basis of preparation

The Labour Party is constituted under section 26 of the Political
Partics, Elections end Referendums Act 2000 as a contral
organisation with accounting units.  The consolidwed financial
simemenis incorporate the results of the Labour Party central
wmmmmwm
Limitcd, the Scottish Labour Party and the Wales Labour Party,
The Scoitish Labour Party is a separste accounting unit registered
with the Electoral Commission snd us such is required 1o file its
own linancial stsements with the Electoral Commission, bul as ils

management is integrated with thot of the Labour Party’s central
muumﬂwumhmhh
consolidated financial statements. The consolidated Financial
statements do nol include the results of other accounting units
registered with the Electoral Commission cxcept where Hesd
Office undertukes accouniing oa behall of certain accounting units
or bears costs relating w0 sccounting units, which are not then

subsequently recharged 1o the sccounting unid.

The income and expenditure account inclades the consolidated
resubts of the regivnal oMices of the Lubour Party, the Scottish
Labour Party and the Wales Labour Party which contributed a
surplus of £40,000 (2016: deficit of £30,000) to the resuli for the
year, The consolideted resulis of te regional offices sre produced
from sccounts thut are prepared mainly on n cash sccounting basis
rather thon an aceruals basis. It #s not considered that restatement
of the resulis on 1o an necrunls basis for the current and prior years
would have o material impact on the result for the yeur,

The finoncial projections of the Party indicate that the funding to
be genermled across all income streams will provide sulTicient
means for the Party to achieve its organisational and political
objectives as well as service its debl for the foresceable future,
Accordingly the financisl stmtements hove been prepared on a
going concern basis,

Campuign expenditure in the consolidsted statement of income
and expenditure (£11,012,000 in 2017, £5439,000 in 2016)
represents the Pany’s expenditure in nationul elections, ps defined
by the Political Parties, Elections and Referendums Act 2000 pnd
reporied o the Eleciorn] Commission.



1. HBasis of taxation 1, Running costs

The Party is weated as on unincorpornied association for o 7 2016
mﬂnﬂllmll!:t:uﬁ“mﬂmh!tmh £'000 £000
investmen! income. |t also tux on any iavestment related
trunsoctions that give fise 1o copital gains r S 21138 16,958
The ination of each of the subsidiary companies under the Builiting and premises 3537 2,106
contral 6 the NEC s dealt with separately and & corporation tay Depreciation and i )
linbility arises on any adjusted income snd expendinres as amortisalion
returned to HM Revenue and Customs. Political sctivities and 1482 4294
biishi
i i 1.577
4. Fundraising activities m g .
017 2016 glecommunication costs 3,79 /
32950 29336
Dinners L B4
Other events 152 124
44 209 9. Campsign espeaditure
0017 2016
£000 £'000
fr D g UK General election 112 :
m7 2016 Scottish Parliament clection - jis
£'000 £000 National Assembly for i 256
Shor money 6,670 6,003 El‘t.llhthh - 4,845
11; !'-; 1,012 5439
The Eleciorsl Commission provides a Policy Development
inclusion in the Pamy's manifesios for elections 1o the 017 -
Wesiminsier, Sconish, European Parliament, and the Welsh pches
Assembly and for local government elections in England, £000
Scoiland and Wales. Similar grants were paysble 1o all the Bank loans - 103
major political parties. Other louns - 18
Development fund loans 153 237
153 418
6. Netional income and expendilure ——
w7 2016
2000 £000
This comprises:
Goods 66 43
Services 88 L1
Seconded sl 193 213
347 357

7. lnvesiment [ncome

m7 2006
£'000 E000
Dividends Received A8 33
43 33
— —




Auditars' renmmertion (67) (89)

m7 2016 = pudit services
- £'000 £700 - non-audit services (15) (32)
redated expenditure Operatiog Jeaes changd (1,080) (RAE)
Wages sad sarics W e cipmen — e __ow
Social seconity costs 1,709 1,456
(nher pension costs 378 1,580
Other costs 188 110 14.  Taxation
21,138 16,955 047 2016
£'000 £000
The mumber of siafl employed by the Party during the yesr Current iaxation
compriscs: UK Corparation Tax - .
Foll time  Pant time Total
g;‘;‘ December 333 5% 38 Tax on surphus on Party activitics - .
At 31 December 2016 289 54 343
At 31 December 2015 286 hd 385 The difference between the sctusl and expected cumren!
charge is explained below:
Avernge for 2017 333 62 395
W7 2046
Average for 2006 294 63 is7 £'000 £000
The above Rgures include both head office and regional Surplus from Party sctivities
stafl. fi
The figures also include various persons employed on befom tasniion 1,451 5516
Key management personnel of the Party are members of the T{;I::m. 1o w L
senior management and the lotal em benefits of Effects of:
b I6: |
thet group was £584,000 (2016: £561,000). Difference between non-
tuxuble income and non- (246) (1,267)
deductible cxpenscs
12. Irrecoverable VAT Movement in deferred wx not an 36)
2017 2016 provided
£000 £000 - -
WVATW 2,681 2,108 I ull of the propeny assets were sold st their balance sheet

Irecoverble VAT is included within Other Expenditure in

ihe Income & Expenditure Accound.

13 Surplus from Party sctivities before taxation

values it is estimated that any tax lisbility would be
catinguished by available indexation allowances and 1y
logses brought forward,

A deterred tix asset of £21,000 (2016: £38,000) has noi
been recognised. This asset arises primarily from the
availability of lesses incurred. The asset relating 1o the
losses will be recoverable when sulTicient profits bave been

2017 2016 generaied to utilise those losses. At 31 December 2017

£'000 £000 Labour Party Properties Lid had approximately £242,000 of
This has been arrived ol afler losses carried forward (2016: £328,000).
erediting / (charging):

Property rentals receivable 115
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16.

I7.

£000 £'000 £000
Cost or valustion
Al | January 2017 302 176 5668
Additions 102 38 140
Transfers 10 (o) -
At 31 December 2017 04 1,764 5,808
Depreciation
Al | Japuary 2017 - z .
Disposals - - "
Al 3| December 2017 - - -
Net book value at 31 December 2017 3,104 1,704 5508
Mzt book value at 3| December 2016 _— 2892 o 76 5.668
Included in other frechold and leaschold properties are short leaschold propertics totalling £103,000. The hisoric cost for al is
1 The most recent professional open murket valuations were carried oul as o1 30 Apeil 2014 by
Propeniics are subject 1o an annual impairment review in sccordance with nole 1b,
Invesimenis I8, Crediiors, sccrunls and deferred income
Other Mixed nsset invesiments w017 2016
Listed & fund investments mr 2006 £000 £000
Al | January 2007 204 - security B %7
Additions 4,800 194 Oither credilors 4334 359
Fair value sdjustment LU 10 Aceruals 3an 2862
10,128 9,304
At 3| December 2017 5037 204
————
Debtors and prepayments
45 :':;: 19.  Provisions for lishilities and charges
£'000
Trade debtors 1060 1,114 My
£'000 £'000
Prepayments 2,073 1.653
Accrusd income 101 204 Pihttons ool :
Onher debtors ny 412
3,561 3473




General Total
£000 £'000 £'000
At | Jununry 2017 24,562 553 25,117
Surplus for the year 1451 - 1,451
MNet investment 1 1
gain
m - -
Actuaial gain B78_ S 1
s S T 555 27479

The revaluation reserve comprises both the revaluntion gains
recognised on functional properties and the fair value gains
o Investment propertics.

Subsidiary companies

The follawing are the subsidisry companics controlled by the
NEC of the Party during 2017;

Name Notwrzof  Countrvof Proportion of
butiness  incorporation mﬁ:ﬂrﬂiﬂ

Labour Party Propenty  England sad 100%
Properties management Wales

Limited und invesiment

Labour Party Property  England and 100%
Nominest trugiee (non Wales

Limited trading}

Al trading sctivities of sll the Party's subsidiarics are located,
and their income generated, entirely in the United Kingdom.

“The statutory flinancisl statements ol ench of the sbove

companics &rc produced separstely o these finuncinl
suements.

Peasion fand

The Labour Party Superannuation Socicty is a funded Society
of the defined benclit type providing retirement benefils based
on final salary, The nsscts of the scheme, known as the

Labour Party Superannuation Socicty, are held separmiely
frumn those ol ibe Pany.

The contributions of the Party and the employces are 21.4 per
eenl nnd 6 percent of salaries respectively,

Regulur employer contributions 1o the Soclety for the yeor
starting | Jununry 2018 are estimated jo be £2 9M. Additional
employer contributbons might be required if there are
redundancies or beneflil sugmentutions during the year.

The vuluution for the FRS 102 disclosures has been based on a
full pssessment of the linbilities of the Society as ai 31
December 2014.

The present value of the defined benefit obligstion was
messured using the Projected Unit Credit Method.

The principal assumptions used by the independent qualified
nctunries 1o calculate the lishilitics under FRS 102 are et
aut below:

Main Financial Assumptions

1017 016
Discount ralz for society
Rate of general long term
incrense in salarics 4i15% A%
RPl infation 115% 115%
CPl inMation L.15% 2.25%
f;;’;““ Incresses pre Apell 0.00% 0.00%
Penslon increases April 1997
w0 Agril 2005 1.20% .M
w inereases post April 1.80% 1.90%

The assumption for pest retirement mortality is in line with
the standard 52 SAPS tables muking an allowsnee for
improvemenis in longevity in line with the CM1_2014 Core
Projections and a long term e of improvement of 1.5%
eich year for both men and women wilh average

feciors of 104% for males and |09% for females.

Uniler these assumplions, members aged 60 now arc
expected ta live for a funther 27.3 years if they are male anid
a frther 29.1 years If they nre Female, Members currently
nged 45 are expecied 10 live for o forther 29.0 years from
ape &0 iFthey are male and for n further 30.9 years from age
60 if they are female,
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Pension fund {continaed)

Asset breakdown a3 ai 31 December 2017
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3 December
Main ssset calegonies e %
VN0
Fquities 18,638 17%
Delegated Growth Fund -
Fixed int Govi bonds -
Index linked Gowi bonds -
Property 3380 3%
Other 1,706 %
Absolute return asset fund 15306 15%
Corpomie bonds M09 %
Hedging asseis 36305 3%
Todtal 59,55 100%
T i
Asset breakdown as ai 31 December 2016
31 December
206
Muin assel caegories =
£000
Equitics 0,310 ™
Delegated Growth Fund -
Fined int Govt bonds -
Index linked Govi bonds -
Property 3,028 %
Oiher 3319 4%
Absolute retum asset fund 13.276 14%
Comorate bonds 8,059 %
Hedging essets 46,227 9%
Total 94,219 10*6
Actual return on Soclely assets
m? o016
£'000 E000
Interest income on Sociery asseis 1548 1833
Actuarisl (losspgain on Sociery assets 2473 17,539
Actual retum on Society nssels S50 203

Reconciliotion of funded statux fo balance shiet

w7 2016
L'oow £o00
Fair value of Sociery assets 99532  S4219
Funded siaus 14,150 14013
Unrecognised assel P -
mmnphdnnhhdm 14,150 14,013

Changes to the present value of the defined benefit

obligation during the year

w7 2016

£'000 £000
Opening defined benelil obligation B0206 59438
Curreni service cost 2648 1519
Interest expense on DBO 079 2311
Contributinns by members 639 587
Actanial {gams)losseson labilivies® 1,595 17541
Net benelits paid ol (1,258) (L.721)
Pust service con i 131
Closing defined benefi obligation B53H2 RO206

* Includes chuanges o the actuariol assamptions.

Changes to the fair value of the Society assets during
the year

07 M6

£'000 £'000
Opening fair value of Society assets 94,219 73,129
Inicrest income on Sociely nssets 1548 2233
Actuarinl (loss)Vgain on Society misets 2,473 17,539
Contributions by the Sponsor 1269 20
Conributions by Sucicty purticipast 639 587
Net benefits paid out (2,258) (1,721)
Administration costs incurred (358 (3T

Closing fair value of Society assets 99,531 94,219




Page 19

Notes to t}

uw..,d. I'k_.-h-...f...-..-

n Pemsion lund (continued) . Reconciliation of the opernting surplus o inflow
from aperating activities

017 2016
Amowunis recagnised in income and expenditure sccount

£'000 L9000
wr 2016
£'900 Eono
Operating cost: OVl suplot e S sodt Tafre 1451 6516
Current scrvice cost 1,640 1.519 Depreciation and impuirment charges ” -
Adminisiration expenses asa n Profit on disposal of property - (85)
Finaneing cost: Incrense in trade and other recoivables (88)  (557)
e e Tl hoie @) (1) Iocrease In trade and other payables 824 419
Expense reeognised in income and 2010 1.500 Actuarinl guin on pension scheme L (5240
expenditun: Imerest paid (15 (181)
Increase/{decrease) in provisions for 6 6
Nabilithes wnd charges S
. I ; Nei cash flow from operating sctivitics Joss 9520
The total fulure minimum lease payments
under non-cancellable operating leases are payable as
follows:
1017 2016 L8 Helated Party trunsactions
2000 £000 The Party has entered into the following transactions with its
afilinted (non-consolidated) sccounting units:
Operating lenses payatile:
Within ooe year 16 130 Development fund laans e
In the second to fifth years inelusive 4494 5038 Loans payable st | January 2017 8,855
In more than five years x 953 Additional loans made available 583
6,126 7293 Loans repaid (287)
commitments for lensehold land and bufldings, equipmeni
have been recognised over the total perfod of the lease. on commercial lerms, Coresponding sums wre held in cash

The Party aiso provides Consiituency Labour Parties, all of
which are accounting units, with a propertion of the
membership revenues which are mised ecntrally.





