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THE LIBERAL DEMOCRATS (THE FEDERAL PARTY)

REPORT OF THE CHIEF EXECUTIVE OFFICER
FOR THE YEAR ENDED 31 DECEMBER 2022

The officars prasent their stratagic report for the year ended 31 December 2003,
REVIEW OF POLITICAL ACTIVITIES

We went info 2022 in a strong political operational and financial position. Our two Westrinster byesection wins and the
changes we made to our structures and ways of working dunng the pandemic had given us strong foundations.

Polifically we made good progress.

In May's local elections we had nel gans of 224 seals across England, Scotland and Wales, more than any other party,
This was the fourh consecutive increase year on year - a feat we haven't achieved since before 2010,

In June we won the Tiverton and Honiton Westminster by-election. Our campaign built on the appreach and teams we'd
put in place over the twe by-slections in 2021, and we set & new record in British palitical histary: the Conservative Party's
24.238-vote majority was the largest ever overtumed in a by-slection.

As well a5 a substantial polilical gain, these two election results confirmed that the undedying changes to how we work
over the past tvo years have bome fruit

W had planned ta run cur firs! in-persen Conference in Autumn 2023, but the period of natiensl meuming led us to cancel
this., resulting in an financial loss; itwas the right thing to do,

‘We ended the year in an even stronger position than we started. We hit our budget targets, showing that we can manage
our finances well even in a perod of great uncertainty.

Qur internal operational parformance contnues to improve. And we have mods d many of our
systems, giving us greater capabiiity to respond to voters’ hopes and aspirations. Despite the cost of ||\l'l9 challenges
facing every organisation with a high proportion of payroll spend, our staff satisfaction has increased to record levets.

Qur media and social profile has also continued to grow: we are fimly in p=ople’s minds as a continued threat to
Conservativas taking pecple for granted. we have shown we can win cauncils frem Labour, and our campalgns on sevwags
and health have had media cut through.

‘We gointo 2023 confident of susiained success in local elections in May, and with eyes fernly on a General election in
2024

‘ON BEHALF OF THE PARTY;

Mike Dixon - Chief Execulive Officer

Date: ... July 2023
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REPORT OF THE FINANCE & RESOURCES COMMITTEE
FOR THE YEAR ENDED 31 DECEMBER 2022

'I'ha Liberal Denmais ['I'ha Federal Party) Is a federation constituted by the Scottish Liberal Democrats, the Welsh Liberal
\.yrnru] and the Liberal Democrats in England (tegether, “The State Parties”). The
in Englam lsat of the Regional Parties in England. The Regional Parties comprise a number

I.IHE(
oll.ocal Parties,

The Liberal Democrats (The Federal Parly) &5 consiituted under section 26 of the Poliical Parties, Elections and
Referendums Act 2000 as a ceniral organisation with 407 accounting units.

These inancial statements deal sclely wilh e aclivities of fe Federal Party as sel oul in Arficle 2 of the Constitution of
the Federal Party. They do not inciude the income, expenditure. assets or Gabilities of the State, Regional, Local Parties,
of any other bodies.

COMMITTEES

The follcrwing committeas cperate within The Liberal Dameocrats (The Federal Party) ("the Federal Party®, "the Party”) fo
owverses and manage the organisation's business.  The terms of reference for each committee are contained within the
Party's constitution, The Chairs of the respective committess during the year are:

Federa Board F
Federal Policy - EVE!
Federal Conference @
Federal Finance & Re! - Can
Federal Communications & Elections
Federal People Davelopment:

Federal Infernational Relations —|

Federal Audit & Seruing Commil

Conference is the soverelgn representative body of the Parly with the pewer to dabermine its policies. In additicn 1o setting
the Fary's poncles_ Confersnce also recefves reports from the federal committees. Westminster parliamentary and
i parties. af G is defined by artiche .10 of the constitution

Canfersnce is organised by the Federal Conference Commities (FCC|, membership of which is defined by article 9.2 of
the constitution.

Between conferences the Federal Palicy Committee (FPC) is responsitle for researching, developing snd sverseing the
policy making process. Mambership of the FRC is defined by arficke 10.2 of the constitution

The Federal Board {FE) is responsible for directing, co-ordinating and overseeing the implementation of the strategy and
thie work of the Federal Party. Membership of the FB is defined by articie 6.2 of the constitution.

The Federal Finance & Resources Committes (FFRC) is responsible for the planning and administration of the budget and
finances of the Federal Party, overseeing the administration of the Fededal Party and ensuring compliance of the Party at
all levels with the provisions of the Political Parties, Elections and Ref Act 2000 as by the Palitical
Parties and Election Act 2009 and by the Electorsl Administration Act 2008, The FFRC is also responsible for en:

that there are adequate financial controls and systems in place. Membership of the FFRC is defined by article 11.2 of the
constituticn

Tha Fadaral C tions and Elsctions C itea (FCEC) Is of th
Party's strategy in relation to elections, campaigns and communications. Manmrsw of the | FCEC Is defined by smcla
12.2 of the constitution
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REPORT OF THE FINANGE & RESOURCES COMMITTEE
FOR THE YEAR ENDED 31 DECEMBER 2022

The Federal Pecple Development Committee (FPDC) is responsible for co-ordinating, planning and supervising the
fraining. diversity engag t, and ratention and activation strategies for the Party, in addition
o working with Associated Organisations and Specified Associated Organisations to support them in recruting and
maintaining membership. and implementing the Party's policies on diversity. Membership of the FRDC is defined by articls
13.3 of the constintion.

The Federal Ir Refations. i (FIRC) s F for the Party's international Baison. & full list of
responsibiliies is laid out in article 14.1 of the constitution. Membership of the FIRC is defined by arficle 14.2 of the
constitution.

Thi Federal Audit and Scruliny Commities (FASC) is appointed by the Federal Board, The FASC'S responsibdifes are
defined by article 152 of the constitution and include the appointment of the Federal Party's suditor including meetng with
the auditor and receiving its reperts. The membership of the FASC is definad in article 15.3 of the constitution,

The members of the FASC during the year are

(Chair)

iy MP*
0%
Those marked with an asterisk are only ocbservers and do not have the right to vola.

Elected representatives

The Party has 14 slected bers of the it and there are 84 Liberal Democrat members of the
House of Lords, four Literal Democral membaers of the Scollish Parliament. cne Liberal Democral member of the Weish
Assamoly and two Liberal Democrat members of the Greater London Authorty. As of Decamber 2022 there were
approcsmately 2.577 Liberal Democrat Counclllors. There are also two directty elected Liberal Democrat Maycrs.

Staffing
The prncipal permanent members of staff during the year ars:

Chief Executive - Mike Dixen
Director of Communications
Director of Campaigns:
Chief Operating Officar
Direcior of Opaerations.
Financial Contrailer:

Accounting units

Th Party has 407 accounting units registared with the Electaral Comerission
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REPORT OF THE FINANCE & RESOURCES COMMITTEE
FOR THE YEAR ENDED 31 DECEMBER 2022

PARTY OFFICERS

Registerad Officers under the Political Parties, Elections and Referandums Act 2000 (* PPERA")

Leader. Sir Ed Davey
Registrad Traasurer Michael F Cax
Mominating officer Sarah Morris
Campaigns officer: Mike Dizon
Office Holders

English Party Chair
Convenor of the Scottish Party:
Chair of the Walsh

Haticnal Executive Commities:
Treasurer:
Chief Executiva: ke

Party Fresident

STATEMENT OF RESPONSIBILITIES ©F THE REGISTERED PARTY TREASURER

The: Registered Party Treasurer is responsible for preparing the Annual Repor! in sccordance with spplicatile (aw and
reguiatons.

Company law requires the Registered Party Treasurer to prepare financial statements for each financial year.  Under that
l@w the Registered Party Treasurer have elecled 1o prepare the financial staterments in accordance with United Kingdom
Generally Accepied Accounting Practce (United Kingdom Accounting Standards and applicable law). Under law the
Regisiered Party Treasurer must not approve the financial staterments unless they are satisSed that they give a true and
fair view of the state of affairs of the company and of the surplus or deficit of the company for that period.  In preparing
these financial stalements. the directars are requined to:

select suftable accounting policies and then apply them consistenthy;

rmake judgements and accounting estimates that are reasonabée and prudent;

slate whether applicable accounting standards have been foSowed, subject 1o any material departures disclosed and
wipiained in the financial staterments;

- prepare the financial statssments on the going concem basis unless it is inaporopriate to presums that the party will
condinue.

Thi Registered Party Treasurer are responsible for keeping adequate accounling records that are sufficient to shaw and
explain the party’s transactions and disclose with reasonabée accuracy at any time the financial position of the party and
enable them to ensure that the financial statements comply with legislation. The Treasurer is also responsible for
safeguarding the asssts of the company and hence for taking reascnable steps for the prevention and detection of fraud
and other imegularities,

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS
So far &3 the Registered Pasty Treasurer is aware, there is no relevant audit infermation of which the carmpany's auditors

ara unawara, and Registered Party Treasurar has takan all fhe steps that ha cught to have taken as a dirsctor in ordar to
make himself awars of any relevant audt information and to establish that the party's auditors are aware of that information.



JH-/‘"
j RA
THE LIEERAL DEMOCRATS (THE FEDERAL PARTY)

REPORT OF THE FINANCE & RESOURCES COMMITTEE
FOR THE YEAR ENDED 31 DECEMBER 2022

AUDITORS
The auditors, LIHY Hacker Young LLP, will be proposed for re-appoiniment &t the farthcoming Meeding of the Firance &
Resources Committes.

ON BEHALF OF THE FINANCE AND RESOURGES COMMITTEE:

MF Cox FCA - Registerad Farty Treasurer

Date: 4 July 2023,
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REPORT OF THE INDEPENDENT AUDITORS TO THE FEDERAL CONFERENCE OF THE LIBERAL DEMOCRATS
(THE FEDERAL PARTY)

Opinicn
We have audited the financial staterents of The Liberal Democrats (The Federal Party) (The Federal Party’) for the year
andad 31 Dacambar 2022 which comprise the Income Statemant, the Balance Shaat. the Cash Flow Statement, the notes
o the cashflow statement and the notes to the financial statements. including a summary of significant accounting policies.
The financial reporting framework thal has been 2pplied in thelr preparation is e Financial Reparting Standard 102 "The
Financial Reporting Standard applicable in the UK and Repubiic of Ineland” applicable law and the Statement of Accounts
‘Guidance Motes issued by the Electoral Commission.

In cur opinicn, the financial statements:

= give a true and fair view of the state of The Federal Party's affairs as at 31 December 2022 and of its deficit
for the year then ended,

= have been properly prepaned in accordance with the Stalement of Accounts Guidance Nates issued by the
Esectoral Comrnission; and

= hawe been prepared in accordance with the requirsments of the Poliical Parties, Elections and
Referendurs Act 2000,

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (LK) (1SAs (UK)) and appicable law. Our
under those are further in the Audilor's responsibilies Tor the audil of the ﬂMnclal
SH-I.MI'\BS section of aur repart, Wi are independent of The Fedaeral Party in with thie athical
that ars relevant o our audit of the financial statements. in the UK, including the FRC's Ethical Standard, and we have
fulfiled our other ethical responsibilities In accordance with these requirements. We believe that the audit evidence we
have cbtained Is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concem

in audiling the financial sislements, we have conciuded that The Federal Party's use of the going concemn basis of
g in the preparation of the financial stat: its k2 appropriste. Our evaluation of the Regetered Treasurer's

assessment of The Federal Party's abiify to continue to adopt the going concern basis of accounting included In suditing

the financial statements, we have concluded that the Federal Party's use of the going concern basis of accounting in the

preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identfied any materal uncedainties reating 1o events or conditions.
that, individually e collectively, may cast significant daubt on the Federal Party 's ability o continue 83 & geing concerm for
a period of at least twelve manths from when the fnancial statements are authorised for issus

Qur resps and the resps of the Regl d Treasurer with respect to going concem are described in the
relevant sections of this repert,

Based on the work we have performed, we have not identfied any material uncertanties relating to events or condibons
that, individually or collectively, may cast signfficant doubt on The Fedaral Party's ability to continue as a going concem
for & period of at least baelve manths from when the inancis statements ane autharised for issue,

Qur and thi resg of the Rag Treasurer wilh respect to going concern are described in the
relevant sections of this report.

Other information

The Registered Treasurer is responsible for the other information. The otherinfarmation comprises the information includad
In the Annual Report other than the financial statements and our auditor's repont thereon. Our opinicn on the fnancial
statements does not caver the other information and, excepl 1o the extent otherwise expBcily stated in our repon, 'we do
ned express any form of assurance corelusion thereon,
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REPORT OF THE INDEPENDENT AUDITORS TO THE FEDERAL CONFERENCE OF THE LIBERAL DEMOCRATS
{THE FEDERAL PARTY)

In connection with our audit of the financial statements, our respensibility is to read the other information and, in doing so,
consider whather the other infarmation is materialy inconsisint with the Rnancial stalements, of our knowiedge obtained
In the audit or cther«ise appears to be materially misstated. if we identify orapparent material
misstatements, we are required to detarmine whathar there is a matarial mésstatement in the financia! statements or a
materal misstatement of the other information. I, based on the work we have performed, we conclude that there s a
Fraterial i of this other i wie are required to repont that fact

'We have nothing to report in this regard.

Responsibilities of the Registered Treasurer

As wxpisined more fully in the Treasuner's set oul on page 5, the Registered
Treasurer is responsizie for the preparati ofmeﬁnanclm mfcrbelng satisfied that they give a true and fair
wiew, and for such internal contral as the Treasurer o enable the preparation of

financial statements that are frae from material misstatement, whether due fo fmun or emar.

in the financial the s for 0 The Federal Farty's ability to
continue as & geing cancem, dsciosing, as appuuhll matters refated b going concern and using the geing concem basis
of accounting unless the Registered Treasurer intends to liquidate The Federal Party or to cease operations, or has no
realistic atternative but fo do so.

Auditers' responsibilities Tor the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or emor, and to issue an auditor's report that includes our opinion.

assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 15As (LK) will
always detect & matesial msstalerment whaen it exists. Misststarments can arise from fraud of efror and are considered
materal if, individually or in the aggregate, they could reasonably be expected to Influence the economic decisions of users.
faken on the basis of these fnanclal statements

Irregularities. incuding fraud. are instances of non-compliance with laws and reguistions. We design procedures in line
with our responsibiities, outined abowe, to detect material misstaterments in respect of imegulanties, including fravd. Based
on gur understanding of the Federal Party and its activities, we identified that the principal risks of non-compliance with
laws and reguiations related to UK tae legislation, penslnm leqslunun employment reguiation and neaith and safety
reguiaticn, anti-biibery, cormiption and fraud, maney laund with of govemment
support schemes relating to COVID-19, and we considered the ¢ tmm to which non-comgdiance might have a material
affect on the financial statements. We also considered those laws and regulations that have a direct impact on the
preparation of the financial statements, such as the Political Parties, Elections and Referandums Act 2000.

Wa dvaluated the Registered Treasurers and managements incentivis and opporiunities for fraudulent manipulation of

the financial statements (inciuding the risk of ovemde of controls) and determined that the principal risks were related to

posting manual joumal entries fo financial perf blas through judgements and
plions in significant . in parhcular in relation to significant one-off or unwsual transactions.

Qur audit procedures were dtugm to respond fa hose identfied risks, Induding non-compliance with laws and

regulatons (smegularities) and fraud that are matenal to the financial statements. Our audit procedures incheded but were

not limfed fo;

= Discussing with the Regestersd Treasurer and management their polickes and procedures regarding compliance
with [aws and regulations:

Communicaling identiied laws and i it ouir tearit and remairing alerl o any
Indications of non-compliance throughout cwr audit, and

Considerng the risk of acts by the Federal Party which were contrary to applicable laws and reguiations, including
fraud.
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REPORT OF THE INDEPENDENT AUDITORS TO THE FEDERAL CONFERENCE OF THE LIBERAL DEMOCRATS
(THE FEDERAL PARTY)

Qur aud'll procedures in relalion 1o fraud incuded but were not limibed 1o
Making enquiries of the Registered Tressurer and management on whether they had knowledge of any actual,
suspected or alleged fraud;
= Gaining an understanding of the intemal controls established to mitigate risks related to fraud;
= Discussing amongst the engagement team the risks of fraud; and
= Addressing the risks of fraud frcugh management overmide of controls by perfoming journal entry testing.

There are inherent limi in the awdil above and the primany responsibility for the pravention
and defection of iregulaties including fraud resls with management. As with amy audil. there remained a risk of non-
detection of ireguianties, as these may involve collusicn, forgery. Intentional omissions, misrepresentations or the override
of infemal contrals,

A further deseription of our respensibilties for the audit oﬂhc financial statements is. locsted on the Financial Reporting
Couneil's websile at waw. fre.or plion forms pan of our SuSior's repor

A further description of our respensibilties for the audit of the financial statements is located on the Financiad Reporting
Counci's wabsite at www fre.org. 5D This forms part of our Repart of the Audiors.

Use of our report

This rapart is made solely to the Federal Conference of the Liveral Democrats (The Federal Party) a5 a body in accordance
with section 43 of the Political Parties, Eleclions and Referendurms Act 2000, Our audit work has been undenaken so that
we might state to the Federal Conference of the Liberal Democrats (The Federal Farty) those matiers we are required to
state o thern in an auditers report and for no other purpose. To the fullest exdent permitled by [aw, we do not acoepl or
assume responsoility to anyone cther than the Federal Conference of the Literal Democrats (The Federal Party} as a
Bedy for our audit work, for this report. of for the apinions we have formed,

UHY Hacker Young LLP
Chartered Accountants and Statutory Auditor
Quadrant House, 4 Thomas More Square, London, ETW 177

Date: 4 uly 2023
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INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2022

THE LIBERAL DEMOCRATS (THE FEDERAL PARTY)

Note £

Turnover
Danatians 2,935,930
Membarship & Subscription fees 1,486,233
Conferance Income 42,450
kotional Income 91,556
Grants. 3 310,695
Interest & Investment Gains ,688)
Recharges to Party bodies. 4 952,837
Cther ncome 5215
Exmnditun

156,063
Omar establishment costs 347,581
‘Wages 5 2,735,603
Social security 287,353
Pansions 61,154
Other operating leases L] 6,843
Staff related costs 252,386
Fundraising expenciture 139,668
Campaign expenditure 1,107,631
Maticnal Expendilure 91,556
IT costs 499,309
Sundry aXpenses 65,472
Grants to party bodies 4 380,804
Services (o members 40,399
Auditors' remunemation (3 24,996
Drepreciation of tangibée fixed assets 3 35,004
Conference expenditure 228,289
Finance costs
Bank interest 7
HET DEFICIT BEFORE TAX
Tax on deficit &
NET DEFICIT AFTER TAX
The the income st: nt have been r

2021
£
Restated

1.951,792
1.615,350
170,686

83,484

451,177

102,818

936,020

412,012

5,045,227

6,660,211

(714,584}

53,656

(768,640)
14,851

{753,789}

sad to align with the analysis used in 2022,

£
Restated

5733338

6,575.225

{B41,B88)

63513

(905.3%9)
{20.603)

(926.202)
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OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022

THE LIBERAL DEMOCRATS (THE FEDERAL PARTY)

Notes

DEFICIT FOR THE YEAR

OTHER COMPREHENSIVE INCOME

TOTAL COMPREHENSIVE EXPENDITURE
FOR THE YEAR

2022 021
£ E

(753,789) (926.202)

753,789] (925,202}
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BALANCE SHEET
31 DECEMBER 2022

2022 2021
Notas £ £ £ £
FReestatad Restated
FIXED ASSETS
Tangibie assels El 295,049 323208
CURRENT ASSETS
Debtors. 10 418,104 Sdd, 206
Irvestiants " 523,622 603,378
Prepayments and accrued income 181,722 593,212
Cash &t bank 361,542 57231
1,484,890 2258005
CREDITORS
Amounts falling due within ane year 12 47,517 TIT 619
NET CURRENT ASSETS 737473 1.560.406
TOTAL ASSETS LESS CURRENT
UIABILITIES 1,032,522 1,883,611
PROVISIONS FOR LIABILITIES 13 257,000 354 300
NET ASSETS TTE533 1525310
RESERVES
Resarve fund 14 45,000 45,000
General fund 14 732823 Taze23
Incorme and expenditure accournt 14 [2,302) 751488
775,533 1526310

The comparatives in the Balance Sheet have bean reciassified to align with analysis used in 2022

The financial statements were approved by the Federal Finance and Resources Committee and authonsed for issue on 4
Juby 2023 and were signed on its behalf by

Michael F Cox FCA ~ Registered Parly Treasurer
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

THE LIEERAL DEMOCRATS (THE FEDERAL PARTY)

Balamce at 1 January 2021

Changes in equity
Total eomprehensive expenditure

Balance at 31 December 2021
Changes in equity

Tatal comprahensive expenditure
[Balance at 31 December 2022

Income and Reserve General Tatal
expenditure fund fund reserves
account
£ £ £ £
1677 689 45,000 732,823 2456512
(926,202) - 1926 202)
751,487 45,000 732,823 1.528.310
(T63.789) - {TE3.789)

[2.302)

T32.823 775522
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CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2022

THE LIEERAL DEMOCRATS (THE FEDERAL PARTY)

Notes.
Cash flows from operating activities
Cash axpended from operations 1
Interas! paid
Tax paid
Met cash from operating activites
Cash flows from investing activities
Purchase of langile ixed assels

Met cash from investing activities

Decriase in cash and cash equivalents
Cash and cash equivalents at beginning
of year

Cash and cash equivalents at end of year 2

2022 2021
£ E

Restated
534,583) (232.645)
53,856) {83513
201 [251)
(588 841) (596409
{6,64%) 346.221)
(6,249) (346291
1585,690) (1,342,700}
957,231 2293331
361,542 957,231

The comparatives in the Cash Flow Statement have been reciassified 1o align with analysis used in 2022
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NOTES TO THE CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2022

At RECONCILIATION OF DEFICIT BEFORE TAXATION TO CASH GENERATED FROM OPERATIONS

2023 2021
£ E
Restated
Dreficit betore taxation (768, 640) {$05.398)
Depreciabon charges 35,004 47 655
Finance costs 53,656 63.513
(679,980) (734.231)
Decreass){increass) in trade and other debiors 217,346 {289.803)
(Decrease)increass in trade and other creditors 24,549 148,068
(Decrease)increase in provisions (97,300) 2.100
Cash generated from operations {534.984] 932.645)

The comparatives in this noe have been neclassified to align with analysis used in 2022
2. CASH AND CASH EQUIVALENTS

The amounts disclosed on the Cash Flow Statement in respect of cash and cash equivabents are in respect of
these Balancs Sheet amounts:

Year ended 31 December 2022

31.12.22 1122
£ 3
Cash and cash equivalents 361,542 857.231
Year ended 31 December 2021
32 1121
£ £
Cash and cash equivalents 857231 2285531
— —

3 AMNALYSIS OF CHANGES IN NET FUNDS
At1.1.22 Cash flow At31.1222
£ E £

Net cash

Cash at bank 857,231 (595,683 361,542
857,231 595 361,542

Liguid resources

Current asset investments 603,176 [78,754) 523,622
603,376 (78,754) 523,622

Total 1,560,607 (675.443) B85 164

15
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

STATUTORY INFORMATION

The Liberal Demccrats (The Federsl Parly) is uni fon and is & d by the
Scottish Liberal Democrats, the Welsh Liberad Democrats (Democratiaid Rhyddfryded Cyminu) and the Liberal
Democrats in England (together. “The State Parties®). The Liberal Democrats in England is a federation of the
Regeonal Parties in England. The Regiona Parties comprise a number of Local Parties.

The Liberal Democrats (The Federal Party) is constituted under section 26 of the Political Parfes, Elections and
Referendums Act 2000 as a central organisation with 417 accounting units . Detas of these units are available
from party headquarners

These financial staternents deal solely with the activities of the Federal Party as set out in Article 2 of the
Constitubion of the Federal Party. They do not include the income, expenditure, assets or liabilfies of the State,
Ragional, Local Parties, or any othar bodies.

2 ACCOUNTING POLICIES

Basis of preparing the financial statements

The Liberai Democrats {The Federal Party)} is not incorporated in law and s thus not bound by the Companies Act
2006, The Party is required fo prepare financial statements in accordance with the Political Parfies, Elections and
Referendums Act 2000 ["PPERA™). The financial statlaments have been prepared under e historical cost
convention, and In sccordance with applicable law and the statement of Accounts Guidance Motes issusd by
Electoral Comméssion.

Imcome
Incarme Is recognised whish all of the fallawing condilions have been met:

= The Farty is entiied to the assst;
= There is reasonable certainty that the asset will be recaived: and
= The value of the asset can be measured with reasonatle certainty

Applying these criteria to specific types of income results in the following treatment:

+ Donations of monelary sssels and liquid invesiments are recognised in the Income and Expendiure
aceount on receipl. Donations of nolional income are recognised on receipt al the relevant manke value
of the: e of Service received with an expense of the same amourd being rmgnlm confemporaneously,

+  Policy Devalopment Fund grant is recognised in the Income and ot when iy
for recaipt of the grant have been met and the Joseph Rowntres Reform Trust grant is recognised when
thie grant is received per agreed payment schedule.

p and iption fees are receg on & receipts basis,
Legacies ane recognised when the persanal representatives of the deceased have nolified the Party of
the legacy. they hawve uhbalned grant of representation and there are no significant matters outstanding
col [ fthe estate. Legacies recalved inthe year are included as part of donation
incorne.

=  Conference Income, and the State Parly Levy are recognised on an accruals basis.

= Interest receivabée is recognised in the Income and Expenditure account on an accruals basis.
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NOTES TO THE FINANCIAL STATEMENTS - continued
[FOR THE YEAR ENDED 31 DECEMBER 2022

2 NG POLICIES
Tangible fixed assots
Depreciation i provided at the following annual rates in crder b wiite off each assel over its estmated usall life.
Fixtures and fittings - 10 years
‘Computer equipment - Syears

Taxation

Ag a voluntary organisation society, tax s only charged on investment income.

Deferred tax

Dweferred tax is recognised in respect of all fiming difierences thal have criginated bul nol reversed at the batance
shest date.

Timing diferences arise from the inchesion of income and expenses in tax assessments in penods different from
thesm in which they are recognised in financial statements. Deferred tax is measured using tax rates and laws that
have been enacted or substantively enacted by the year end and that are expected 1o apply 1o the reversal of the
timing dffarencs.

UnreSieved tax losses and other deferred tax assels are recognised only to the extent that it is probable that they
will b recovered against the reversal of defermed tax liabilities or other future taxable profits,

Hire purchase and leasing commitments
Rentals pakd under operating leases are charged to surplus or defict on a straight line basis over the period of the
lease,

Pension costs and other post-retirement benefits
Defined benefit pension schems:

The Party formery sponsored the Liberal Headguarters 1575 Retirement Fund. As at the year end the schame was
in surplus and had anly one delemed member and no active members. In January 2014 the scheme purchased a
defesred annuity for the one remaining member and in June 2014 the Party commenced the winding up of the
scheme. || ks anticipated that the wind up of the scheme will be completed by the end of 2022,

The amounts inwvolved are not reflected i the accownts as they ane nat material.
Defined contribution scheme:

Contributions to the Party's defined contribution pension scheme are charged to e Income and Expenditure
account in the year in which they become payable.

Going concern

The Liberal Demacrats {The Federal Party) shares a banking facility with certam other Liberal Democrat entities
[t “entithes”y, and there &5 a right of set off between bank accounts of the entitles, The Registened Treasurer has
therefore considered the applicability of fe going concern basis of preparation of the financial staterents by
reference b the aggregated financial pesition of the entities,
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2022

2 ACCOUNTING POLICIES — continued

In: addition to stable income in the form of various grants, Short Money, and Cranborne Money, the entities recetve

income from 5 and Membership plion income hes been projected
forward based on »naamo and renewsal levels of relevant prior years. Danation income is mmnﬂs' unprediclable
and comgrises reguiar payments and ad-hoc donations. Th sirzams 1 forward

using an historical analysis and conservaive forward-looking assumptions. The Federal F'.an).I also benefts from
occasionsl legacy incorme which is unpredictabie and dificult o forecast. Legacy incame has been included in the
projections using the average amount of legacies recaived aver the last five years.

Management has reviewed the aggregated cash flow projections for e entities to the end of June 2024 which
indicate that the entiies are expectsd to be able to operate within the cumently avadable bank facility throughout
that period. The Party has reviewed fhe sensitivities around membership and donatien income and in the event of
a significant decreass will take mitigating actions if necessary.

kS GRANTS RECEIVED

2022 2021
E £
Policy development 437,310 ELAR b
Joseph Reowntres Raefclm Trust grant 73376 -
510 451177
4. RECHARGES TO PARTY BODIES
2022 2021
4 £
Fixed cross charges to Stale Parfies 788,998 TEE.208
Charges to other party bodies 163,839 177811

952 837 935019

The fixed cross charge represents agreed recharges between the Federal Party and State Parties to cover the
cost of ackvities that are constitutionally State Party responsibilities.

s EMPLOYEES AND DIRECTORS

2022 2021
£ £
Wages and salaries 2,735,603 2658718
Social secunty costs 287,353 271685
Orther pension costs 61,154 85,658

3,084,110 3,036,061
Thé average number of employees during the year was as follows:
022 2021

Campaign and Head Office staff B4
—_—

Hene of he Regislered OMcers under PPERA er Committes Chairs recelved any remuneration b those capacilies
In 2022 (2021 - Endly.
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THE LIBERAL DEMOCRATS (THE FEDERAL PARTY)

6. OPERATING DEFICIT

The operating deficit s stated after charging:

Other operating leases

Depreciation - owned assets

Auditors' remuneration

Ciher services supplies pursuant to such legistation

T INTEREST PAYABLE AND SIMILAR EXPENSES

Bank interest and similar charges.

2 TAXATION
Analysis of the tax (creditjicharge
The tax (crecit)/charge on the defcit for the year was as follows

Current tax:
UK comporation tax
Priar year adjusiment
Total current tax
Deferred fax

Tax on deficit

9. TAMGIBLE FIXED ASSETS

COST

AL January 2022
Additions

At 31 Decernbes 2022
DEFRECIATION

At 1 January 2022
Charge for year

At 31 December 2022

MNET BOOK VALUE
At 31 Decamber 2022

At 31 Decermber 2021

14,851

(14,851}
Computer
equipment

£

323,415

326,241

323,415

s

323,790

2021

£
316447
AT 655

i

i
B
K
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FOR THE YEAR ENDED 31 DECEMBER 2022

THE LIBEERAL DEMOCRATS (THE FEDERAL PARTY)

10.  DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade detlors
Amounts cwed by participating interests
Other debtors

The cormparalives in this nole have been reclassified to align with analysis Lsed in 2022,

11 CURREMT ASSET INVESTMENTS
Listed investments

12 CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade creditors

Amounts owed fo participating interests.
Tax

Social security and other taxes

VAT

Other credibors
Aecruals and defered incorme

The comparatives in this note have been reclassified to align with analysis used in 2022,

13, PROVISIONS FOR LIABILITIES

Ditapidations
Reguiatory matters and claims

Income
and
expanditure Reserve
account fund
£ £
At 1 January 2022 751,487 45,000
Deficit for the year (753,789)
At 31 Decamber 2022 (2,302) 45,000

20

2022
£

257,000
257,

General
fund
£
732823

132823

2021
£
Restaled
07

153 548
186 553

344,206

2021

57.300
Z57.000

354,300

|

Totals

1,520,310
{753,789)

175,522
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2022

5.

LEASE COMMITMENTS

As at 31 December 2022, the party had annual commitments under non-cancellable contracts as follows:

2082 2021 2022 2021
E £ E £
Land & Land & Other Othver

Buildings Euildings
Dperaling leases which expine:

‘Within 1 year - - 3,200 3.200
‘Within 2 to & years - - 7.200 10.400
ARer 5 years 132,054 132,054 = B

132,054 132,084 10,400 13,600

EMPLOYEE BENEFIT OBLIGATIONS

The Party formerly sponsored the Liberal Headquarters 1578 Rstirernent Fund, In January 2014 the schems
purchased a defermad annuity for the one remaining member and in June 2014 the Party commenced the winding
up of the scherme,

Once the scheme is wound up any remaining surplus will be returned to the Party and treated as a retumn of the
additional contributions made.

Cthar post-relirament benef schemes

The Fedesal Party contributes 1o personal pension schemes. hield in the names of individual employees.  The
‘assets of these schemes are held separately from thoss of the Federal Party in independently administered funds.
The pension cost charge represents conlribubions payable to these funds and amounied fo £51,154 (2021
ES5.658). At 31 December 2022, contributions amounting to £20,072 (2021: £17,199) were payable to thess
fundts.

RELATED PARTY TRANSACTIONS

The Federal Executive is chaired by the President of the Party to whose office the Federal Party paid granis in
the year amounting to £nil (2021 £nil).

The Federal Party s refated to other bodies within the Liberal Democrats as s=t out in note 1 above.  During the
year it received membership and subscription fee levies from these bodies amounting to £1.452,220 (2021:
£1,574,472) and recharged expenditure totalling £952 837 (2021: £936,020). Expenditure includes grants to
Specified Associaled OrganisaBions and olher parly bodies lotaling £580,804 (2021: £506,709)

The amount owed by retated entities at 51 December 2022 was £262.750 (2021 £155,548) and the amount
owed to related entibes was £246,207 (2021: £188,227).

GROUP COMMITMENT

At the year-end, the Federal Party forms part of the Liberal Democrats bank overdraft facility with the Liberal
Demociats in England and the Parliamentary Office of the Liberal Democrats, The facility is unused. Al the year-
end the net cash position undes the faclity is £688 026 (2021 £1,458.164)

MEMBERSHIP AND REGISTERED SUPPORTERS

As at 31 December 2022 there were 57 453 (2021: 94,706} members and registered supporters of the Pary

21
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